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NATIONAL ECONOMIC POLICY 


'BANYUE TAN’ URGES PROMOTING VOCATIONAL TRAINING 
OW280541 Beijing XINHUA Domestic Service in Chinese 0730 GMT 26 Aug 80 


[Text] Beijing, 26 Aug--The eighth issue of BANYUE TAN [SEMIMONTHLY TALK], 
which came off the press on 25 August, carries an article by the All-China 
Staffer and Worker Education Committee entitled "Pay Proper Attention to 
Vocational Training of Staffers and Workers.” 


The article points out: Promoting vocational training to enable staffers 
and workers to master necessary skills and knowledge for employment is an 
important task which aims at raising the technical level of the vast 
number of staffers and workers in the interest of China's modernization. 


The article cites two facts to show that promoting vocational training has 
become a most urgent task in China today. On the one hand, the educa- 
tional and technical levels of many of today's staffers and workers are 
too low to meet the requirements of modernization. Of the more than 
900,000 staffers and workers in Beijing Municipality's industrial and 
communications departments who have been employed since 1966, 80 percent 
are below the junior middle school level in formal education, and many 
are “diploma holders who have learned nothing.” A study conducted by 
Jiangsu Province among 9,479 leading cadres of industrial and communica- 
tions departments revealed that 68 percent of them either have only a 
hazy notion or know nothing at all about enterprise management. On the 
other hand, each year a great number of young people are waiting for 
employment who in general have received only a middle school education 
without any vocational training. They "neither understand nor are 
skilled in” jobs they seek. If we only stress finding work for the 
unemployed without paying attention to integrating the educational system 
with the vocational training system, we are bound to bring trouble to the 
enterprises, because instead of supplying them with people they need, we 
assign to them a lot of people they do not want. The result is that 
instead of raising their production efficiency, we cut down their produc- 
tion efficiency. 


The article points out: Even today there are some among our cadres and 
people who look down on vocational training and think that the correct 





path for themselves and their children is from primary to junior middle 
school and from senior middle school to university. In fact, whether 
viewing the problem from our country's actual conditions or from the 
experience of the developed nations, these people's viewpoints are lop- 
sided and unrealistic. The article says that in West Germany, after a 
4-year primary education, one must choose the path to one's future. 
Those who have done exceedingly well in studies will go on to receive a 
9-year middle school education and then a college education. But the 
majority of them will attend ordinary middle schools that provide only 5 
or 6 years of education, and then enter the various vocational schools 
in order to solve the problem of employment and professional training. 
Thus, in West Germany, only a fourth of the junior middle school 
graduates will enter senior middle schools and then go to universities; 
another fourth will directly join the work force (as nontechnical work- 
ers) and the remaining half will study in vocational schools. In other 
words, one out of every two junior middle school graduates aged between 
15 and 19 receives vocational training. Vocational training is regarded 
a "pillar of the economic development of West Germany.” 


The article points out the need to emancipate the mind and break free of 
the old conventions on the question of education, to integrate the educa- 
tional system with the employment system. This is the key to the speedy 
development of vocational education, a development which is to be brought 
about by proceeding from the actual situation in our country while 
borrowing from foreign experience. The article puts forth the following 
specific suggestions on this subject. 


l. Reform the system of secondary school education to transform a con- 
siderable number of general-purpose senior middle schools into various 
kinds of specialized schools or technical training schools. In the 
future, except for a small number of junior middle school graduates who 
may continue their studies in senior middle schools and universities on 
the basis of their good academic achievements, all other junior middle 
school graduates should go to study in vocational schools as the main 
source of their recruits. Even a senior middle school graduate will have 
to go through special vocational training before he can become a factory 
worker. 


2. Reform the apprentice system. The practice of worker recruitment by 
the enterprises should be changed gradually to the practice of student 
recruitment. Such students will sign a training contract with the enter- 
prises that recruit them. They will not be consicered as job-holders and 
may be offered some living allowances during the period of apprenticeship. 
They will have to pass an examination upon completion of their apprentice- 
ship before they can become full-fledged workers of an enterprise. Those 
who fail the examination may be permitted to extend their apprenticeship 
or may be rejected. An enterprise should also undertake some clearly 
specified responsibilities with regard to its apprentices. 














3. Select some units to experiment with "double track" vocational educa- 
tion for apprentice workers. This double track education means an appren- 
tice should learn actual operations in an enterprise and concurrently 
study theoretical knowledge in a vocational gchool in order to link 
education and vocation. 

4, Train surplus personnel of an enterprige, Ar present our enterprises 
generally are all overstaffed. It is better to organize the surplus per- 
sonnel for study than to crowd them into the work posts, which will 

affect management and production efficiency, [t ig suggested that, 
beginning in the latter half of this year, a number of large enterprises 
in Beijing, Tianjin and Shanghai should be selected to enforce a rigid 
ceiling on their numbers of personnel and to transfer their surplus 
personnel for training in the classes run by these enterprises. From now 
on those transferred from army to civilian work who have no technical and 
professional knowledge should also be sent to yocational schools or train- 
ing classes by the departments concerned before having jobs arranged for 
them in the enterprises. 
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NATIONAL ECONOMIC POLICY 


ANHUL RADIO COMMENTS ON COMMODITY CIRCULATION 
OW301800 Hefei Anhui Provincial Service in Mandarin 1100 GMT 30 Aug 80 


[Station commentary: ‘It Is Necessary To Enliven the Economy and 
Improve Commodity Circulation--Sixth Discourse on Continued Emancipation 
of the Mind and Flexible Performance of Economic Work") 


[Excerpts] Practice over the past year or so has proven that, to enliven 
the socialist economy, it is necessary to do a good job in distribution 
on one hand and in commodity circulation on the other. Doing a good job 
in distribution means correctly handling relations among the state, the 
collective and the individual. This will enable the state to get more 
profit, the collective to retain more earnings and the individual to 
receive more income--when the enterprises concerned are successfully 
operated. With respect to distribution, all enterprises have already 
done a lot of work, summed up experiences and achieved good results. In 
other words, this problem has attracted wider and wider attention from 
the people. However, the problem of commodity circulation is yet to be 
known or well known to many people. 


To improve commodity circulation, it is essential to open up more chan- 
nels and reduce obstacles in circulation so as to achieve smooth circu- 
lation of commodities, speed up capital turnover, enhance the utilization 
of capital and make commodity circulation better serve production and 

the people's livelihood. 


To improve commodity circulation, we must pay serious attention to 
market regulation. Over the past two decades, we have stuck to a state 
monopoly of purchase and marketing and planned distribution, thus making 
our road of development narrower with each passing day. Now, there is 
no longer a monopoly of business by state-run commercial enterprises. A 
unified socialist market with state-run commercial enterprises as the 
principal part, collective commercial enterprises as the auxiliary part 
and individual traders as a necessary supplement is taking shape. 


We should sum up our experiences acquired over the past year or so and, 
guided by the principles of a planned economy, do a still better job in 
market regulation. 


























The most important thing to do in improving commodity circulation is to 
{improve policies and systems of commodity circulation. All policies 
harmful to commodity circulation must be abolished and all offices not 
needed should be removed. Formalities should be simplified, and the 
practice of doing nothing at all but collecting profits should no longer 
be allowed. Meanwhile, prompt action should be taken to Speed up capital 
construction and personnel training in ell commodity circulation depart- 
ments and to change all practices in such departments that do not suit 


production growth. 


To improve commodity circulation is a must. Economic departments respon- 
sible tor commodity circulation work should act in an active manner and 
make active contributions toward developing China's socialist economy. 
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NATIONAL ECONOMIC POLICY 


'RENMIN RIBAO’ ON TMPORTANCE OF COLLECTIVE OWNERSHIP 
HK300617 Beijing RENMIN RIBAO in Chinese 21 Aug 80 p 2 


[Article by Jiang Nan [3068 0589]: "The Method of Favoring Ownership by 
the Whole People and Slighting Collective Ownership Should Be Changed") 


[Text] The economy under urban «. Wu ve ownership is an important part 
of our country's socialist econo: However, for a long time, urban 
collective ownership has not rec ed the attention it deserves. 


In the supply of raw materials and fuel and allocation of materials, 
enterprises owned by the whole people are supplied under the state plan 
at allocated prices whereas enterprises under collective ownership must 
mostly rely on themselves "'to find their materials” at "negotiated 
prices." A shoe factory owned by the collective has to buy its own 
leather at a price 38 percent higher than the state allocated price. A 
fiber plant owned by the collective produces a grass fiber of very good 
quality that is welcomed by the foreign trade department and has a ready 
international market. In the last 10 years, it has produced more than 

7 million yuan for the state besides earning a large amount of foreign 
exchange. However, even now the business department in the province has 
not agreed to place the ramie it requires into the channel of raw material 
supplied under the state plan. Therefore, it has to pay over 900 yuan a 
ton more in production costs. Even when some of the enterprises under 
collective ownership have been allocated raw materials by the state, it 
is still based on the arrangement of "ownership by the whole people comes 
first and collective ownership comes last." For example, enterprises 
under collective ownership must always go to the prefecture or county to 
take delivery of the cotton yarn allocated. Each unit must spend 10,000 
yuan a year in transportation costs above that of enterprises under owner- 
ship by the whole people which can take delivery locally. 


In product planning, price and marketing, the control over enterprises 
under collective ownership is too rigid and they cannot really have any 
say over production and marketing. In production planning, high profit 
products are sometimes given to enterprises under ownership by the whole 
people and low profit products are given to enterprises under collective 








ownership, Several years ago, due to the short supply of elastic stockings 
on the market, 4 textile factory under collective ownership trial-produced 
eome elastic atockings, With the excuse that elastic stockings was not 
the orientation of production, the municipal administrative bureau refused 
to make arrangements and only arranged for the production of cotton atock= 
inge with a profit of leas than 5 percent, but handed the production of 
elastic stockings with a profit of from 30 to 40 percent to an affiliated 
enterprise under ownership by the whole people, Product quality, grade 
and price are generally also determined by the commercial department. 
Products of the same standard from enterprises under ownership by the 
whole people are rated grade A whereas those from enterprises under 
collective ownership are rated grade B. Prices for products of the same 
grade and standard from enterprises under collective ownership are also 
pegged lower. Take the hand towel for example, Products from enterprises 
under collective ownership are pegged 4 to 6 percent lower than those from 
enterprises under ownership by the whole people. 


n distribution of profit and expanded reproduction, the profits and 
losses of enterprises under ownership by the whole people are centralized 
as a whole, They are praised if they show a profit and are given finan- 
clal subsidy if they show a loss, and investment for extended reproduction 
comes from the state. Enterprises under collective ownership are respon- 
sible for their profits and losses. When an enterprise shows a profit, 
it has to accumulate funds for the state in the form of tax. A tax of 55 
percent must be p.id on profit above 80,000 yuan. Of the profit after 
tax, 30 percent i: handed over to the administrative bureau, 28 percent 
is used for bonuses and collective welfare and 42 percent as funds 
accumulated for the enterprise. This leaves very little for expanded 
reproduction in the collective enterprise. Last year, a repair and 
supply factory under collective ownership made a profit of 120,000 yuan. 
The accumulation of the enterprise was 22,700 yuan of which 40 percent was 
set aside for replenishing working capital and 60 percent for increasing 
fixed assets and it could only add a single set of equipment. 


In wage, welfare and labor insurance for workers, the treatment of enter- 
prises under collective ownership is also lower than that of enterprises 
under ownership by the whole people. The wage of a class III worker in 
the machine trade of an enterprise under ownership by the whole people is 
43 yuan and of an enterprise under collective ownership is 40.5 yuan. The 
wage of a class V worker in an enterprise under ownership by the whole 
people is 64.5 vuan and in an enterprise under collective ownership 54 
yuan. In the textile trade, the wage of a worker in an enterprise under 
coliective ownership is 1 to 4.50 yuan lower than that of a worker doing 
the same type of work in an enterprise under ownership by the whole 
people. In housing and rent indices, enterprises under collective 
ownership are also inferior to others by comparison. 


Politically, enterprises under collective ownership are also inferior to 
enterprises under ownership by the whole people. Enterprises under 














ownership by the whole people can participate in apecial trade confer= 
ences for ordering goods, appraising quality and regulating materials at 
national, provincial or municipal levele, but enterprises under collective 
ownership are not allowed to do so, Last year, the director of a plant 
belonging to an enterprise under collective ownership attended 4 provin= 
clal textile conference for appraising quality in the capacity of an 
observer, He was actually allocated to leave the room by the cadre of 
an enterprise under ownerahip by the whole people who was attending the 
conference, The state only assigne university graduates to enterprises 
under ownership by the whole people but not to enterprises under collec- 
tive ownership, 


What ia the cause of enterprises under collective ownership being inferior 
to others? Mainly it is because some people erroneously think that "the 
higher the degree of public ownership the more superior” and "collective 
ownership is not as good as ownership by the whole people." Therefore, 

in actual work, they "regard ownership by the whole people as superior and 
collective ownership as inferior,” hold that “ownership by the whole 
people comes first and collective ownership comes last" and "favor owner- 
ship by the whole people but slight collective ownership.” It has been 
proven that this method is detrimental to the state and will only hinder 
the development of collective economy. 


In short, the condition of our country's productive forces has determined 
the inevitability of the protractedness of urban collective ownership. 
Before productive forces develop to an appropriate level, it is impossible 
to bring about single ownership by the whole people of the whole society. 
We should recognize anew the nature, position and role of collective 
economy, give publicity to the economy under urban collective ownership 
theoretically, treat it equally and without discrimination politically 
and vigorously support it economically. We definitely cannot adopt the 
attitude of "state run enterprises are better than collective enterprises 
or regard collective ownership as inferior to others.” On the basis of 
unified understanding, we should further solve the problems in policy and 
work, promote the prosperity and development of collective economy and 
allow it to play its proper role in the four modernizations. 
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NATLONAL ECONOMIC POLICY 


'GUANGMING RIBAO' URGES FLEXIBLE USE OF MANPOWER 
HK300648 Beijing GUANGMING RIBAO in Chinese 7 Aug 80 p 3 


[Article by Ye Ming [5102 2494): "In Making the Best Possible Use of 
Manpower, Put the Stress on 'Flexibility'’] 


[Text] Overbearing control is a serious defect in our present cadre 
management system. Once a cadre is assigned to work by the organization, 
he is fixed to the post for long periods of time. This gives rise to the 
“eyetem of lifetime tenure." When a cadre is needed by a certain unit, 
his former organization will not let him go. Although the cadre himself 
intends to quit his post, his unit does not allow him to do so. The 
leadership approves that a certain cadre may be transferred to another 
post, but the department concerned still ties him up. Such instances 

are too numerous to mention. The fact that cadres’ right to select 

their posts is entirely denied is detrimental to our efforts to make use 
of people's talent and manpower and giving full play to their initiative 
and creativity. 


Our present cadre management system is characterized by unitary planned 
assignment of jobs and the decisions made by the leaders. It is diffi- 
cult for such a system to take people's interests, preferences, special- 
ties and strong points into consideration. In addition, bureaucratism 
and departmental selfisiinese still exercise their bad influence. As a 
result, in some units there are too many qualified personnel whose talent 
is not fully used, whereas some other units are short of talented people 
and nobody plays a good role there. 


A certain factory with 600 to 700 staff members was located in a mountain 
area far from cities and towns. Due to the fact that cadres were fixed 
in their posts for long periods of time and never transferred to other 
places, after staff members retired, their posts were usually taken by 
their children. More and more workers’ families became related by the 
marriage of their children. As a result, husbands and wives, fathers 

and sons, fathers-in-law and sons-in-law, sisters-in-law and their 
husbands’ sis ers, sisters’ husbands and brothers’ wives were working in 
the same factory. Among a large number of staff members, ties of near 











and distant kinship as well as other "roundabout kinship" were forged, 
which had an adverse influence on work. People's relations were based 
on feudal family status, narrow-minded ideas, clanship, relatives by 
affinity and patriarchal work atyle, If thie state of affairs remains 
unchanged for long periods of time, will our socialist enterprise not 
become a big feudal family? Thies fact has told us that the system of 
fixing cadres to their posts permanently will not only harm our efforts 
to make the best possible use of manpower, but also affect our “social 
etructure.” Thies is a problem of primary importance which provides much 
food for deep thought. 


In hie "A Study of China's Socialist Economic Problem," Comrade Xue 
Muqiao said: "To bring the role of scientific and technical personnel 
and other talented people into full play, under certain conditions our 
country should give staff members the right to select their jobs. At 
present, some labor and personnel departments have adopted a bureaucratic 
measure to assign people to work without taking the ability of the 
assignees into consideration.... When other organs offer a job to a 
person concerned, his former unit will not let him go.” "Such a labor 
management system of wasting talented personnel should no longer exist." 
(pp 190-191) This is a good proposal and a penetrating criticism of the 
defects of our present system. It is time to study the problem of 
enlarging cadres’ right to choose their jobs. 


The enlargement of cadres’ right to select their jobs is likely to cause 
fluidity of cadres in certain units and enterprises. Will such a 
fluidity lead to confusion and disorganized state of affairs? In fact, 
the enlargement of cadres’ right to select their jobs which we have 
advocated does not mean that people are allowed to hunt for a job by 
shaking off the leadership of the party. What we propose is that under 
the leadership of the party, cadres' right to choose their jobs should 
be respected and that our cadre management system should combine the 
planned assignment of jobs with personal selection. In the process of 
carrying out the four modernizations, our country needs various kinds of 
qualified personnel, specialized trades and services. The present state 
of affairs is different from that of the war periods. At that time, a 
high degree of centralization was required, because there were only a 
limited number of trades and vocations that people could select. Things 
are different now. We need many and varied talented personnel and there 
are more trades and vocations that people can select. We should make 
considerabie efforts to make the best possible use of manpower and give 
play to their talent. The practice of enlarging cadres’ right to select 
their jobs will help us overcome bureaucratism and departmental selfish- 
ness, because once cadres are given a right to select their jobs, come- 
tition will occur. To keep their technological and professional back- 
bones, the units concerned should stick to the principle of distribution 
according to work and effectively solve their practical problems. Now 
the central authorities have repeatedly called on various units to show 
concern for weli-trained people with professional skill. However, some 
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unite have turned a deaf ear to the call, It cadres have their right to 
select their posts, this apathetic atmosphere will be dispelled. Even 
without inatructions tesued by the higher authorities, leaders of the 
unite concerned will show concern on their own initiative for their 
technological backbones, otherwise they will not be able to block the 
outflow of qualified personnel, Therefore, the practice of enlarging 

the right of cadres to select their jobs ie an objective requirement of 
the process of revolution, and it ts our imperative task to pursue euch a 
practice, 


Only by guaranteeing that each gets his due, can we make the best possi- 
ble use of manpower. The so-called “each gets his due" should include 
both material and epiritual interests. The proper combination of the 
material interests of the state, collective and individual is a material 
basis which tneures the implementation of the principle that each cadre 
gets hie due and that hie ability is fully utilized, However, people's 
apiritual needs should not be neglected. In his "The 4th Anniversary of 
the October Revolution,” Lenin pointed out: While carrying out socialist 
economic construction, “we should not directly rely on enthusiasm, but 
aided by the enthusiasm engendered by the great revolution, and on the 
basis of personal interest, personal incentive and business principles, 
we should first set to work in this small-peasant country to build solid 
gangwaye to socialism by way of state capitaliem. Otherwise we shall 
never get to communism; we shall never bring these scores of millions of 
people to communism.” ("Selected Works of Lenin,” Vol 4, p 601) In this 
article, Lenin regarded "personal interest” as a reliable force which 
will insure the transition to communism. Therefore, it is a matter of 
primary importance to give consideration to and respect personal interest. 


We have now come to regard “concern for individual benefits" and "economic 
accounting” as our reliable allies and attach importance to them. How- 
ever, we have neglected “personal interest” and failed to regard it as a 
kind of “reliable force” which will arouse people's initiative. When we 
assien cadres to work, we never think of their personal interest. At 
present, when our cadre management system has not been completely 
reformed, it is necessary for us to adopt a more flexible method and do 
our best to respect cadres’ correct decision on the selection of their 
jobs in accordance with the reform of our national economic management 
system. LIAONING RIBAO has taken the lead in this respect by starting a 
special colum "Offer Your Services,” and Jiangxi Radio Factory has 
initiated a method of “open recruitment of wise and able personnel." 
These are the first encouraging steps toward our problem. 


As for those units where a large number of technical cadres are idling 
their time away, we naturally hope that they will not regard these cadres 
as their “collective property" or the “private property" of certain 
leaders. Instead, they should encourage their technical cadres to 
volunteer their services and let them be recruited by other units as 
“wise and able personnel.” These technical cadres should be allowed to 


ll 





work in the unites which need them badly and will take their personal 
interest into consideration and give play to their special skills and 
atrong points. As for those unite which have transferred their cadres 
to other inetitutions, it le unnecessary for them to worry about the 
possibility that such an act will adversely affect their work and pro- 
duction. So long as they attach importance to the role of qualified 
personnel and fully utilize their talent, a lot of talented people will 
be willing to work in these units. Cadres grow amid incessant changes 
and renewal. In genetics, this ie what we call “hybridity.” Invariabil- 
itv and stagnation are harmful to the training and growth of cadres. A 
proverb says, “Running water is never stale and a door hinge is never 
worteeaten."” In making the best possible use of manpower, we should put 
the stress on “flexibility.” Let us take this as a point of departure to 
try to reform our cadre management system, 
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NATIONAL ECONOMIC POLICY 


IMPROVED WEIGHTS, MEASURES MANAGEMENT URGED 
Beijing RENMIN RIBAO in Chinese 5 Aug 80 p 2 


(Unsigned article: "Struggle against Illegal Short Weights and 
Short Measures which Cheat the Masses: The State Standardiza- 
tion Bureau Demands Strengthened Commercial Network Standards 
Management” | 


(Text | Our reporters learned from the State Standardization 
Bureau that the scales and measures now used throughout the 
commercial network are inaccurate and in disrepair and that 
commodities sold are often short-weight and short-measure. 

Some business personnel in basic level stores even intentional- 
ly use short weights and measures to cheat the masses and 

make illegal profits. This results in severe damage to the 
trust in socialist commerce. 


According to statistics from 8 districts and 7 municipalities 
in Henan province, a check of 191,246 measuring devices used 
by the commercial network was made, and on the average, only 
50 percent met the standards ofaccuracy. Fully 58.4 percent 
of the packaged retail commodities checked were short weight, 
and 70 percent of the white spirits had excessive amounts of 
added water and reduced alcoholic content. For example, the 
retail outlet of the Jiangkou collective supply and marketing 
cooperative of Yongcheng county, sold white spirits of only 
29 percent alcohol, and each 100 jin of spirits contained 55 
jin of water. 


It also is very commonplace to find conditions of short 
weighting in such large cities as Beijing, Shanghai, Tianjin 
and Chengdu. The Jinsong First Grains Store of Chaoyang 
district in Beijing has a total of 5 scales, 3 of which were 
inaccurate, so that every sale of foodgrains below 30 jin was 
2 liang short. Because of this, from January through April of 
this year, this store not only did not have reasonable 
deficits but rather had rising profits and a grains overage as 
high as 0.6 percent. There are no small number of grain stores 
with similar conditions. 
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In addition to short weights caused by scales which are no 
longer accurate, some business personnel supported by the 
ideology “it is better to profit that suffer loss" intention- 
ally make unauthorized raises of the zero marker on the scale, 
amd use “raised head balance scales," making the customer see 
the tail lift despite the short weight at the head; some cheat 
the masses on sales of oil and wine, so that conditions truly 
are evil. In Taiyuan, the Jianzhu street store of the Nanhan 
Grain and Oil Company branch office intentionally placed two 
gaoliang stalks in an otherwise standard size oil dipper, 

thus shorting people three qian for each jin of oil, ora 
shortage of 30 jin for each 1,000 jin of oil sold. Du Lianrui 
(1653 6647 3843], the assistant director of the Hua'an street 
First Retail Store of the Heping ward in Tianjin, who has 
already been arrested, not only openly told the salespeople 

to used “fixed balance scales,” but moreover personally fixed 
the oil pump used at the counter to short-measure by 2 qian, 
so each sale to a customer was 2 qian less than paid for. When 
ne drove out to make sales, the balance scales he used had 

two nuts fastened to the bottom of the dish so each sale was 
one-half liang short. On each trip he made, these evil tricks 
of his profited him 2-3 yuan, sometimes as much as 5-8 yuan, 
all of which went into his own pockets. Conditions such as 
these have occurred in no small number of districts. 


A responsible person of the State Standardization Bureau said 
that to preserve fair business practices and attack illegal 
behavior, all standardization, industrial and commercial, 
commodity pricing and commercial departments everywhere must 
strengthen their standardization management and take strong 
measures against the lllegal use of short weights and measures 
to cheat the masses, and where conditions warrent, administer 
party discipline and state law. The imprecise and broken 
scales must be firmly inspected and set to right. 
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NATTONAL ECONOMIC POLICY 


EMPLOYMENT PROBLEMS OF INTELLECTUAL YOUTHS DISCUSSED 
Beijing GONGREN RIBAO in Chinese 30 Jul 80 p 2 


[Article by Yi Zhi (0001 0037]: “Serious Consideration must be 
Given to the Employment Problems of Intellectual Youths Working 
in the Countryside and Mountain Areas” | 


LText | (Editor's note: The solution of the employment problems 
of educated youths still at work in the mountain and country- 
side villages is related to the important matter of orderly 
unity, is related to the important matter of the future of the 
four modernizations, and also is an important matter of great 
concern to the broad staff and workers, especially the older 
staff and workers. However, a number of leading cadres in some 
locales are not sufficiently concerned with this, so the work 
does not rapidly advance. It must be realized that in solving 
this problem which has encountered so many problems and such 
great obstacles, simple reliance on the intellectual youth 
departments and labor departments will not do. Each and every 
department and unit must give this problem serious consideration 
and positive cooperation, and support must be forthcoming from 
All sides. Experience in Jiangsu and elsewhere proves that if 
we proceed from reality and rely upon the common effort of all 
the party and all of society, this old, great and difficult 
problem can be completely solved.) 


Over the years, some intellectual youths sent to work on the 
contryside and mountains have returned to the cities via re- 
cruitment for labor and education, the army draft, cadre pro- 
motion or retirement because of illness or difficulties. At 
present, nearly 2 million still work in rural production teams. 
Of the 430,000 older intellectual youths sent there to work 
prior to 1972, the majority have already married peasants. In 
those times the older intellectual youths were activists who 
responded to the party's slogans and led the movement to work 
in the mountains and countryside, and they made great contri- 
butions in building production. They are somewhat older now and 
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av many difficulties, Many of tnem are in pi neaitn, 

others for various reasons are no longer able to work and have 
no qualifications for employment. The serious question of how 
we can care for them and make arrangements for them deserves 
weighty consideration. In the past year or so, a number of 
provinces and municipalities not only recruited for the public- 
owned enterprises, but also proceeded from reality, using 
different methods for different situations, to open wide the 
gateways to production and positively and safely worked to solve 
the employment problems of intellectual youths in the country- 
Side, especially the older educated youths. they arrived at a 
few relatively good methods and attained some obvious results. 
In Jianesu, over 88 percent of the countryside intellectual 
youths had satisfactory arrangements. In Suzhou, Wuxi, Chang- 
zhou and Nantong there virtually are no youths awaiting 
employment (this includes intellectual youths working in the 
mountains and countryside). 


One of the major methods of solving the intellectual youths 
employment problems is to work at organizing intellectual youth 
work brigades with independent accounting to work in agriculture, 
industry and side-line occupations. This has a number of methods 
worthy of mention. Sichuan province gave full vent to the eco- 
nomic benefits of intellectual youths. Last year the province- 
wide support funding for intellectual youths was 21.5 percent 

of the total funds used for production support. This allowed 
ereat development of the intellectual youth work brigade diver- 
sified management operations, and conditions even improved, so 
this became an important base for arranging intellectual 

youth employment. For example, Nanchong city took eight suburban 
intellectual youth work brigades as a basis and together with 
two communes pooled capital for an intellectual youth industrial- 
commercial integrated company. They built a silk thread plant, 
and a silk fabric plant as well as a subsidiary tailoring 

shop, print shop and the like and thus arranged for the employ- 
ment of a large number of intellectual youths. At Lake Taihu, 

10 miles from Wuxi in Jiangsu province, a horse ranch was put 
into operation with new buildings occupying 80,000 square 
meters, housing 14 integrated companies and employing over 6,000 
people. This provides Wuxi with non-staple foods and other pro- 
ducts, and in the future might gradually grow into a satellite 
city. In Qianjlang county, Hubei, last year, after the Daqiao 
intellectual youth brigade returned to the direct control of the 
county office for intellectual youth working in the mountains 
and countryside, they were able to fully utilize the area's re- 
sources and favorable conditions, concentrating on agricultural 
diversified operations. They used their own foodgrains to fer- 
ment wine, ground soybeans into bean curd, then reused the wine 
dregs and bean sediment to feed the hogs. They raised sheep and 
rabbits in nearby pastures, and even opened a restaurant and a 
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photoeraphy studio. Last year the gross income was over 67,000 
yuan, with an accumulation of 13,000 yuan. This project found 
positions for 23 intellectual youths assigned to brigades. All 
of them were married to peasants and brought their wives and 
children with them, each family received housing of two rooms 
occupying over SO square meters. The intellectual youths work- 
ed as enterprise staff and workers, became city dwellers eating 
commercial grains, with basic monthly salaries of 29.5 yuan, 
supplemented by § yuan worth of non-staple foods and with a 
year-end unified re-calculation of work points. The peasants 
married to the intellectual youths undergo work evaluation and 
are awarded work points, receiving distribution according to 
their labor. All of these intellectual youth families now have 
savings, supplus grains, most have wristwatches, bicycles, 
radios and sewing machines. Their livelihood has obviously 
improved and they all live in secure happiness. In March of 
last year the intellectual youth of Linhe county in Nei Monggol 
opened an agriculture-industry-commerce integrated complex, 
employing 171 intellectual youths, 67 percent of them already 
married. This complex has over 1,000 mu of cultivated land, 
over 200 head of hogs, sheep and draft animals and also per- 
forms such production services as machinery repair, battery 
charging, spray pointing, making electric welding rods and wood- 
working tools, building earth works, transportation, and also 
operate a barbershop, photography studio, travel agency and 
restaurant. The products suit the need and so development has 
been rapid, and at the end of last year there was accumulated 
income of over 190,000 yuan and net profits over 20,000 yuan. 
These intellectual youths use a wage and award distribution 
system with a monthly income around 43 yuan, thus exceeding 
the average income for comparably-aged workers in state-run 
enterprises. 


The development of urban collective enterprises found local 
employment for older intellectual youths long out of work. The 
potential was relatively great and so were the results. In 
Changzhou city, Jiangsu, good use was made of a solid foundation 
in the light textile industry to develop industrial collective 
enterprises of many kinds and types. One is on the basis of the 
"small collective” at the neighborhood or brigade level, and 
undergoes continual expansion of reproduction or makes suitable 
mergers, thus gradually developing. In another type the equip- 
ment and funds are not subjected to equalitarianism and indis- 
criminate transfer of funds so the nature of the ownership 
system is not confused; thus, under the condition of benefits 
for both the collective and the state, they are organized with 
"all the people” leading the “collective” and "all the people" 
helping the “collective.” In another type the city or bureau 
(district) raises funds for a certain time period to directly 
invest in new collective enterprises. Yet another type gives 
planned support for extant collective enterprises on the 
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principle of "a hen laying eges," one plant vLecoming a number 
of plants. This has developed into 239 collective enterprises 
throughout the city, which were basically able to find positions 
for all the intellectual youths awaiting employment. In the 
brief period of only five months, Gaoxian county made use of 
whatever was available to start up a network of 88 services, 
which has already managed to solve the employment problems of 
over 5,000 intellectual youths awaiting employment and also has 
convenienced the livelihood of the city and town masses. Sichuan 
province made overall use of the cash surplus of intellectual 
youth funds and the livelihood support monies to concentrate on 
developing county, city and town collective enterprises. They 
pointed out that the county and town collective enterprises 
targeted for support must have: (1) strong leadership groups; 
(2) the right production, with room for development; (3) poten- 
tial for accamodating the intellectual youth. After the county 
intellectual youth offices makes an investigation and agrees, 

a loan contract is signed, which stipulates the number of 
intellectual youths to be placed and the date for repayment of 
the loan. New enterprises end expanded shops with independent 
accounting have from the day operations begin three years free 
of income tax and one year free of industrial and commercial 
taxes. Hechuan county's expansion of the Chengguan township 
sandbdlock plant used local materials by mixing river sand with 
cement and lime and using high pressure steam to make a sand- 
block superior to ordinary bricks. It not only supplies the 
county but also ships them by boat to Chongqing. The county 
intellectual youth office loaned 350,000 yuan and the contract 
stipulated that the plant will place 600 intellectual youths, 
300 of which are already in the plant. After expansion this 
plant's annual output value can increase from 430,000 yuan to 
780,000 yuan, with net profits going from 70,000 yuan to 130,000 
yuan, and the loan can be repaid before 1985. This method of 
Signing contracts with selective goals and a time limit on 

loan repayments uses relatively small amounts of capital and 
there is control over recovery of the funds. According to 
Statistics from Wenjiang district in Sichuan, it generally costs 


over 1,900 n to ace_a person in an intellectual youth work 
brigade, i, 300 yuan? © place a person ina bri sade ehterprise, 


but only 500-plus yuan to place a person in a county or town 
collective enterprise. 





Of course, brigade enterprises make use of whatever is at 

nand to make arrangements for older intellectual youths and 
should not be overlooked, as they have many possibilities and 
a rather large capacity. Take, for example, Xindu county in 
Sichuan, which made use of what the brigade enterprises had on 
nand and made arrangements for 1,500 intellectual youths work- 
ing in brigades in the county, and 92 percent of these were 
older intellectual youths from the pre-1972 period. The produc- 
tion team's marketing and supply agencies alone accounted for 
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48? persons. Xinjin county provided Huaqiao commune with 350,000 
yuan support funds to build river dikes and in the first period 
constructed 300 mu of standard fish ponds, witn a total of 

1,000 mu of fish ponds on future completion. They also initiat- 
eda hog farm, flower nursery, handicrafts plant, alcohol 

plant, travel agency, teahouse, restaurant and so on, thus 
forming an intellectual youth agricultural-industrial-commer- 
cial integrated company, with employment for up to 500 people. 
The Huaqiao commune will also reap great benefits. 


As for those brigades with good production conditions, relative- 
ly high income and a willingness to accept the already married 
intellectual youth living in the countryside, many districts 
have already made regulations to further encourage their accept- 
ance. Lingling district in Hunan pointed out that active support 
should be given to anyone willing to settle in the countryside. 
The local people make a written report, and with permission of 
the county intellectual youth office, they are helped in 

solving their housing, clothing, furniture and other specific 
problems. When housing, clothing and furniture are insufficient, 
then solutions are "squeezed out" from unused housing, furniture 
and clothing, and when no other solutions are possible supple- 
mental aid is given. They must also be helped to develop 
household sideline occupations to increase their income and 

make them feel at ease in the village. When an older intellec- 
tual youth has a particular skill, and the local people are 
willing, he can be granted permission to start and independent 
operation. The intellectual youth office will provide a certain 
amount of funding to start the business by purchasing necessary 
livelihood tools (such as sewing machines, barber tools and so 
on) and the industrial and commercial administrative departments 
will issue business licenses to start an independent business. 
The family then becomes part of the non-rural population and 
eats commercial grains. The intellectual youths who are 
suffering from serious illness receive supplementary medicai 
fee expenses from the intellectual youth department and return 
to work when the illness is cured. The district intellectual 
youth office has requested that all county intellectual youth 
departments adopt a spirit of "national concern and utmost 
responsibility” and firmly grasp the principle of "developing 
production with local arrangements," formulating specific plans 
and measures to find placement for each and every person, and 
Strive to quickly solve this old, large and difficult problem. 


Comrade Mao Zedong has said that the youth are the most positive 
and vital of all social forces and that this is specially true 
is a socialist society. The success or failure to the four 
modernizations depends to a great extent on whether or not the 
young generation can achieve a healthy maturity. The nearly 2 
million youths at work in the countryside are a very important 
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‘tion of this neration of youths. They lov the party and 
socialism, have weathered storms, seen the world, suffered 
much, undergone training and have man,’ good qualities. But, 
because they have been left hanging for so long, they have 
problems of all kinds, so many feel that there is no way out 
for them and are embittered and at a loss. We must exercise a 
high degree of revolutionary responsibility and be concerned 
about them and care for them, and is all ways possible create 
conditions which will give them a chance to employ their 


intelligence and talent in making a contribution to our 
socialist enterprises. 
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NATIONAL LCONOMIC POLICY 


"RENMIN RIBAO' URGES PEOPLE TO FIGHT AGAINST FRAUD, EXTRAVAGANCE 





OW231350 Beijing XINHUA in English 1228 GMT 23 Aug 80 


{Text} Shanghai, August 23 (XINHUA)--Today's PEOPLE'S DAILY in a front- 
page commentary urges the people to fight against fraud, extravagance 
and other “unhealthy tendencies" in economic work. 


It cites the example of leaders in charge of the construction of the 
power supply system for the mammoth Baoshan iron and steel complex near 
Shanghai, who, without authorization, imported from Japan four air- 
conditioned cars and four minibuses, which cost a total of 86,400 U.S. 
dollars. 


If people are allowed to spend money like water, the commentary con- 
tinues, China will irrevocably fail in its modernization effort. 


The commentary praises the Shanghai Customs House which confiscated the 
imported vehicles in accordance with government regulations concerning 
the use of foreign currency. 


In September 1979, the sub-contractor for the construction of the power 
supply system under the Baoshan complex reached an agreement with a cer- 
tain Japanese firm on using Chinese-made frameworks for power generating 
units to substitute for Japanese products of the same type. This saved 
the government 223,440 U.S. dollars. 


Shortly afterwards, the sub-contractor decided to use part of the savings 
to import from Japan four minibuses without even reporting this to its 
immediate leadership. Later on, a vice-minister of power industry who 
was concurrently chief of the East China Electric Power Administration 
ordered to import four air-conditioned cars, in addition to the mini- 
buses. 


A government regulation says that foreign currency earned by any organi- 
zation by whatever method is part of the national income and must be 
handed over exclusively to the government. 
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it is also stipulated that any unit which wishes to import care and mini 
buses must apply for permission from the State Council, the Administra- 
tive Commission on Import and Export Affaire aud the Ministry of Foreign 
Trade, 


The cars and buses were impounded by the customs when they arrived in 

the port of Shanghai in May thie year. In a written report to the head 
office of the People's Construction Bank of China in Beijing, the Baoshan 
branch of the bank pointed out that the Baoshan power supply sub-contractor 
had violated the rules and regulations, 


On receiving the report, Vice=Minister Han Guang of the State Capital 
Construction Commission ordered that the cars and buses be confiscated 
and transferred to the State Administration of Supplies. 


Through repeated maneuvers, however, the Ministry of Power Industry 
managed to obtain a document from the Ministry of Foreign Trade ordering 
the Shanghai Customs House to grant clearance for the imported cars and 
buses. 


The order was rejected by the Shanghai Customs House. The problem was 
settled once and for all only after investigations were made jointly by 
representatives of the Administrative Commission on Import and Export 
Affairs, the General Administration of Customs and the Ministry of 
Foreign Trade last month. 


The PEOPLE'S DAILY commentary praises the Shanghai customs for its prin- 


cipled stand. "This spirit of taking the interests of the country at 
heart must be encouraged everywhere," it concludes. 
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ECONOMIC PLANNING 


JLANGXI CONFERENCE DISCUSSES PRODUCTION MANAGEMENT 
HK230524 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 22 Aug 80 


[Excerpts] The Jiangxi Provincial Economics Committee recently convened 
a provincial conference on production management in industry and communi- 
cations, which implemented the spirit of the East China Regional Confer- 
ence on Production Management, conveyed the provincial CCP committee's 
inetructions on industry and communications production, and mobilized the 
province's industry and communications front to unswervingly fulfill the 
year's plan of insuring a 6 percent rise and striving for 8 percent. 
Provincial CCP committee secretary Fu Yutian and Vice Governor Liang 
Kaixuan listened to the reports made at the conference and made speeches. 


Industrial production in Jiangxi has shown a sustained rise this year and 
product quality has notably improved. Input consumption of the majority 
of products has fallen. There has been a big increase in profits. The 
conference specifically analyzed the favorable conditions for industrial 
production in the last 5 months of the year: 


1. Production in the first 7 months of the year developed relatively 
fast and exceeded the planned speed. This laid the foundation for 
accomplishing the plan for the whole year and provided the initiative. 


2. The level of power generation has been relatively high and stable. 
Electricity supplies for industry have been much better than last year. 


3. A number of projects for tapping potentials and carrying out innova- 
tions and improvements have now gone into operation and are gradually 
displaying their economic efficacy. 


4. The provincial [as received] has started to find out a number of 
laws in the field of regulation by market mechanism, and has initially 
accumulated experiences. 


5. The provincial CCP committee and the party committees at all levels 
have further strengthened leadership over economic work. All departments 
are taking production as the central task and vigorously coordinating with 
each other to help solve problem. 
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At the same time, the conference analysed the uniavorabie factors, fer 
instance, there are rather great shortages of some light and textile 
industry raw materiale, There has been no great turn for the better in 
farm machinery products. The machinery and military industries do not 
have enough to do, Some products which used to sell well no longer do ao, 
However, so long as leadership is strengthened and the work is grasped to 
the end, it is certain that the province will be able to insure a 6 per- 
cent rise in industry and communications production; there are good 
prospects for an 8 percent increase, and a 10 percent increase is also 
possible. 


The conference called on the province to further launch the work of con- 
serving energy. Jiangxi has great potentials in this respect. According 
to statistics, in the first half of the year input consumption rose in 11 
out of 28 major products whose major input consumption is coal and elec- 
tricity. We must grasp energy conservation as an important guiding 
principle and launch in depth the second “save-energy"” month. In 
accordance with the 1l0=point demand on energy conservation put forward 

by the State Economics Commission, it is necessary to carry out an all- 
round survey of energy conservation work in the province's industry and 
communications enterprises. 
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ECONOMIC PLANNING 


}LANGXL INDUSTRIAL CONFERENCE ON SITUATION, TASKS 


HK280743 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 
26 Aug 80 


|Excerptea| According to a JILANGXI RIBAO report: The Jiangxi Provin- 
cial CCP Committee held a conference of secretaries of prefectural and 
municipal CCP committees who are responsible for industry in Nanchang 
Municipality from 20 to 24 August. Leading comrades of the Jiangxi 

Provincial CCP Committee, secretaries of all prefectural and municipal 
CCP committees who are responsible for industry and responsible com- 

rades of all provincial departments concerned attended the conference, 





Jiang Weiqing, first secretary of the Jiangxi Provincial CCP Committee, 
spoke at the conference; and Fu Yutian, secretary of the provincial CCP 
committee, gave a summation report. The participants seriously discussed 
Comrade Jiang Weiqing's speech and held warm discussions in connection 
with the actual situation in their own localities and departments, cen- 
tering on emancipating people's minds, taking advantage of the superior 
features of the current situation, relaxing policies and enlivening the 
economy. 


The conference held: Since the beginning of this year, the situation on 
Jiangxi'a industry and communications front has been good. In the first 
6 months of this year, we successfully fulfilled more than half of the 
annual tasks as in half the year. In July, we again changed the recur- 
ring situation of decline experienced in past years and scored the same 
relatively good results. From January to July, Jiangxi's total value of 
industrial output fulfilled 59.3 percent of the annual plan, up 10.7 per- 
cent compared with the same period of last year. The development of 
Jiangxi's light and textile industries has been relatively fast. In the 
first 7 months of this year, the value of industrial output fulfilled 
amounted to 60.4 percent of the annual plan, up 25.7 percent compared 
with the same period of last year. The proportion of light industry in 
the whole economy has increased from 43.8 percent at the beginning of 
this year to 47.9 percent. This has shown that a pleasing change is 
taking place in Jiangxi's industrial structure. 
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Kemulation bY Murkel mHechania® in Jlangal hae etlarted Lo get active once 
again, Atter an initial readjustment, all industrial departments have 
started to pay attention to planning production according to market de- 
mand, integrating production with market demand, improving product 
quality and increasing the product varieties of marketable products. 

As 4 result, there have been less unsalable products. At the same 

time, all industrial departments have paid relatively great attention 

to attaching equal importance to promoting production and practicing 
economy, 


liangxi's comprehensive economic results have also shown relatively great 
improvement. in the first 6 months of this year, the productivity of the 
total labor force increased by 10.1 percent compared with the same pertod 
of last vear. Jiangxi's profite from industrial production delivered to 
the state treasury fulfilled 55.5 percent of the budgeted amount for the 
whole year, up 40.9 percent compared with the same period of last year, 
The rate of profits was 2.8 times higher than the growth rate of the value 
of output. Pilot projects in expanding the enterprises’ right of self- 
management were conducted in 103 enterprises of 8 trades and positive re- 
sults and preiiminary experience have been achieved. These achievements 
must be fully affirmed, They are in fact the results of the joint endea- 
vor of the comrades on the industry and communication front throughout 
the province with the vigorous support from all circles; and they consti- 
tute a very good foundation for our sustained progress in the future, 


However, we must also see that there is still a very great discrepancy 

in Jiangxi's level of development of production compared to the average 
level of the whole country. This is mainly because there have been rela- 
tively great declines in Jiangxi's machine-building industry, national 
defense industry and coal production this year. Therefore, Jiangxi's 
general growth rate is below the national level. 


(HK280752) The reasons for these problems are many-sided. However, it 
is mainly because we have not adequately emancipated our minds or grasped 
our work with sufficient firmness. Basically speaking, it is because 

we have not freed ourselves from the influence of the ultraleftist line 
and the force of habits, our guidance for industrial production and com- 
munications have not adapted very well to the new situation and we have 
not completely broken away from the old conventions. We must thus pay 
serious attention to and seriously handle these issues. 


lhe conference held warm discussions centering on emancipating people's 
minds, taking advantage of the superior features of the current situa- 
tion, relaxing policies and enlivening the economy. The conference noted: 
the current most fundamental question in industrial production and communi- 
cations is to continue emancipating people's minds. We must liberate 
ourselves from the influence of the past ultraleftist line, from the 
natural economy mentality of adopting a closed-door policy, despising 
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technology and pursuing selte-sufficieney, and from the narrow and con- 
servative mentality of small producers. We must go outside Jiangxi and 
our mountain valleys and understand more about the markets and the 
world, We must go to the vast domestic and international markets to 
face the world and brave the storm, We must shift our backward and 
outmoded technological and management levels to advanced modern tech- 
nological and management levels. We must be bold enough to change all 
syatems and methods which do not meet the needs of the four moderniza- 
tions, and we must not get enmeshed in a web of our own spinning. These 
are actually our current major demands on emancipating people's minds. 





To emancipate people's minds, develop production and enliven the economy, 
the industry and communications front must attach importance to solving 
the following problems: 


First, we must conduct penetrating investigations and study and take full 
advantage of the superior features of our own situation. In economic 
work, how to proceed from the actual situation, bring into full play the 
strong points and avoid the shortcomings and take full advantage of the 
superior features of our own situation to achieve the best economic 
effects constitute a very significant subject no matter whether we con- 
sider it in terms of our current production or of long-term planning. 


Jiangxi abounds in the gifts of nature and has superior features in 
minerals and agricultural products. Regarding minerals, Jiangxi's 
copper, (?silvestrite) and (?Torrelite) rank first in China and Jiangxi's 
tungsten ore ranks second in China. There are also 21 rare earth 
minerals and rare metals. Regarding agricultural products, Jiangxi has 
relatively rich resources in forests and water conservancy. There are 
relatively great potentials for grain production and there are rela- 
tively superior conditions for developing industrial crops, forestry, 
animal husbandry, sideline production and fishery and supplying raw 
materials to light industry and the food processing industry. So long 
as we widen our vision and look farther, and so long as we conduct pene- 
trating investigations and study and summon up real determination to 
achieve something, we will certainly be able to do a very good job in 
taking advantage of the superior features of our situation. 


To take full advantage of the superior features of our situation, we 
must proceed from the actual situation. in competition among ourselves, 
we must gradually form and develop our own key products. Only when the 
keys are defined is it possible to have competitive ability and over- 
whelming superiority and promote the rapid development of production. 


On the basis of investigations and study, the Jiangxi Provincial Econo- 
mic Committee tentatively put forth Jiangxi's eight key products. They 
are: nonferrous and rare metals, ceramics, sugar, wine, paper, canned 
products, chemical fibers and bamboo and wood products. This is in line 
with the actual situation in Jiangxi and is a good idea. These are all 
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products in short supply in China and some of them are actually also 
in great demand in international markets. We must quickly form and 
enlarge our production capacities and make those products key products 
which can pass the stiffest tests and hit the mark. All localities and 
departments must define their own key products in connection with the 
actual situation. Focusing on the key products, they must do a good 
job in organizing coordination and joint ventures among specialized 
departments as well as in their production, supply and marketing. 


[HK280808] Second, we must relax our policies and further enliven our 
economic work. The intentions of the central authorities regarding eman- 
cipating people's minds, relaxing policies and enlivening economic work 
represent a significant measure for developing the socialist economy in 

4 greater, taster, better and more economical way. 


To relax policies and enliven the economy, we must open all avenues for 
production. A significant reason why Jiangxi's machine-building and 
national defense industries have greatly decreased their production this 
year is that they have not done a good job in opening all avenues for 
production. Not only these two industries, but in fact all the economic 
departments must solve the problems of following too narrow roads, prac- 
ticing limited methods and failing to enliven their work. 


Opening all avenues for production is a significant issue in developing 
the socialist commodity economy. China has been under the great influ- 
ence of the feudal natural economy for too long and has failed to form 

a developed commodity economy. Moreover, Lin Biao, the gang of four, 
Kang Sheng and their clique also fraudulently passed off feudalism as 
socialism and sabotaged commodity production. As a result, far from 
being eliminated, the traces of the feudal natural economy were actually 
ereatly developed, seriously undermining the development of the commodity 
economy and the speeding up of the four modernizations. Therefore, open- 
ing all avenues for production is by no means just an expedient measure, 
but a fundamental measure for developing the national economy. 





To open all avenues for production, we must practice the integration of 
planning regulation and market regulation in our economic work. We must 
take planning regulation as our principal object and attach adequate 
importance to the role of market regulation. 


To relax our policies and enliven the economy, we must protect socialist 
competition. Practice has demonstrated that only through competition is 
it possible for production to bring about changes day after day and have 
great vitality and thereby stimulate a rapid development in science and 
technology. In addition, only through competition is it possible to re- 
duce the amount of necessary labor day after day and to continuously 
raise labor productivity. This is a good thing, not a bad thing. We 
should protect and actively participate in competition. In relaxing 
our policies, we must also consider successfully encouraging and pro- 
tecting socialist competition in our economic policies. 
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ln relaxing economic policies, we Must actively develop collectively= 
owned industries and individual economy and allow the coexistence of 
state enterprises, collective enterprises and individual economy. We 
must actively support in terms of policies the restoration and develop- 
ment of collective economy and individual economy. We must insure that 
the collective enterprises and the state enterprises will be treated 
equally without discrimination in all aspects, 


In relaxing policies and enlivening the economy, all departments must 
work in full cooperation and with unity of purpose. A very significant 
thing here is that we must coordinate the relations between the produc- 
tion departments. The production departments must adopt a financial 
viewpoint and the financial departments must adopt a production view- 
point and must support the development of production. Only when produc- 
tion is developed is it possible to acquire sources of finance. 





We should see that we are now in a period of change in our economic 
management system. In the course of relaxing policies and enlivening 

the economy, there will probably be some situations which are reasonable 
but go against the law. Therefore, the fundamental principle in handling 
this kind of problem should be: Problems regarding the collectives may 

be handled in flexible ways under the premise of not violating the 

state's unified plans and policies, so long as the development of pro- 
duction is promoted, so long as there is an increase in production and 
income and so long as the state can increase its revenues, the enterprises 
can gain more profits and the individuals can earn more income, 


Third, we must continue to do a good job in grasping the reform in our 
economic structure and work hard to develop light and textile industries. 


Since the beginning of last year, we have practiced the "six priorities" 
regarding light and textile industries. The favorable conditions for 
developing the light and textile industries are unprecedented in the 
past many years. How to make full use of these favorable conditions to 
achieve an even greater development in light and textile industries is 

a significant task laid before us. 


[HK280813) To further develop light and textile industries, we must also 
seriously do a good job in promoting internal readjustment in those in- 
dustries. We must initiate the necessary readjustment regarding the 
structure of the industry, the raw materials, the products and the pro- 
cessing work. Through tapping the potentials of the old enterprises, 
initiating technical innovation and reform and launching the necessary 
new construction projects, we must make the various internal economic 
structures more reasonable. 


At present, the development of Jiangxi's light and textile industries 
still encounters a problem in supply of raw materials. Though the cotton 
sowing areas in the province are larger than last year, they have not yet 
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met the planned requirement, Moreover, Che production of Lobaeco and 
ramie have also decreased. Therefore, we must vigorously develop indus- 
trial crops. We must emphatically develop the production of cotton, 
(?sugarcane) and silkworm and mulberry as well as [word indistinct], reed, 
jute, tea, tangerine, tobacco and ramie., 


While developing various industrial crops for raw materials, we must also 
Vigorously develop the chemical fiber industry and gradually increase the 
proportion of chemical fibers in raw materials for textile industry. Re- 
garding the structure of the products, we must develop those products of 
high quality which have high economic value and can be exchanged for more 
foreign currency, increase the proportion of high and medium-grade pro- 
ducts, continuously improve product quality and increase product varie- 
ties and do a good job in producing products of superior qualities. 


While working hard to develop light and textile industries, the heavy in- 
dustry must also manifest the spirit of both making way for others and 
making progress. It must work hard to develop products in short supply 

and marketable products. In particular, the machine-building and national 
defense industries must integrate with the needs of people's livelihood, 
open all avenues for production and strive to insure no reduction in pro- 
duction, We must also adopt similar measures to promote coal production, 


To reform Jiangxi's industrial structure, we must also pay attention to 
introducing and making use of foreign capital. We must buy some soft- 
ware and patent rights in a planned way so as to really use our limited 
money where it is needed most. At the same time, we must work hard to 
increase exports, develop compensation trade and boldly enter the domes- 
tic and overseas markets. We must also vigorously dredge the production 
and marketing channels, hold various forms of exhibitions and fairs, in- 
crease our scope of production according to market demand and further 
develop Jiangxi's industrial production and communications under the 
guidance of the state plans, in order to make Jiangxi's industrial struc- 
ture even more rational and to promote even faster and better development 
in production. 


Fourth, we must actively and safely carry out reform in the industrial 
system. The focal point of this kind of reform is to fully push forward 
the system of economic responsibility and closely integrate economic 
rights, economic responsiblity and economic effects. 


his vear, Jian Municipality pushed forward the experience of Qingyuan 
County of Guangdong, abolished the industry bureau and established the 
system of economic responsibility in the municipal economic committee and 
various enterprises. In the second quarter, after the reform, the 21 
enterprises in Jian Municipality increased their value of output and 
profits by 34.6 percent compared with the first quarter. In the first 

6 months of this year, their profits delivered to the state increased by 
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150 percent compared with the same period of last year. Recently, all 
counties in Ganzhou Prefecture have also generally promoted this exper- 
ience and scored the same very good achievements. 


In addition, the province has also tried out some other reforms, For 
example, a system of responsibility regarding profit and loss is prac- 
ticed for different industries. The other reform entails allowing the 
state-owned enterprises to take a percentage of the profits in excess of 
the plans for their own use in order to encourage the enterprises to make 
more profit in excess of the plans. 





Nanchang Municipality has also switched from the system of unified income 
and expenditures for some collective enterprises to a system of allowing 
them to be responsible for their own profit and loss. According to sta- 
tistics of 15 collective enterprises in the municipal light and chemical 
industry system, they made a profit of only 2,000 yuan from January to 
July last year under the old system of unified income and expenditures; 
this year under the new system of allowing them to be responsible for 
their own profit and loss, their profit amounted to 2.11 million yuan. 


{[HK280817] These reports have demonstrated that to speed up Jiangxi's 
industrial development, an important point is to reform our industrial 
management system as quickly as possible. Of course, we must wait for 
unified planning by the central authorities for any major reform in the 
system. However, we must advocate the enterprising spirit of being bold 
to initiate reform and put things into practice. 


In the course of our work in reforming our system, we must continue to do 

a good job in grasping the pilot projects in expanding the rights of self- 
management in 103 enterprises. We must continuously analyze the situation 
of the pilot projects and do a good job in grasping them. At the same time, 
we must change the enterprises’ backward conditions of being "large and 
comprehensive” and "small but comprehensive," with plans and steps. We 
must do a good job in organizing coordination among specialized depart- 
ments and change those “large and comprehensive" into "small and special- 
ized,'’ thereby improving product quality, reducing production costs and 
developing mass production. 


The State Economic Commission recently issued a circular demanding that 
all provinces, municipalities and autonomous regions select one or two 
state industrial enterprises this year to set up an independent account- 
ing- system. They will be trial points at which taxation will be levied 
directly by the state and they themselves will be responsible for any 
profit or loss. This is actually a further development in expanding 
the enterprises’ rights of self-management. It is a major reform in 
the system and is also a product of emancipating people's minds and 
relaxing policies. We must actively try out the method so as to gain 
experience, gradually popularize it and promote further reform in the 
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economic Management system next year and a turther development in indus- 
trial production and communications. 


The conterence held: We must firmly grasp the current situation; we must 
resolutely fulfill this year's industrial production task and strive to 
achieve more and better work. However, the current situation regarding 
the fulfillment of plans is very unbalanced. These localities, depart- 
ments and units which have done a good or relatively good job in fulfill- 
ing their plans must strive to achieve more, on the basis of not affect- 
ing next year's balanced production. In particular, we must vigorously 
increase the production of marketable products. Those localities, de- 
partments and units which have done a poor job in fulfilling their plans 
must analyze the reasons, adopt specific and effective measures to pro- 
mote production and insure the fulfillment of the annual plan. 


There are relatively serious shortages encountered by some enterprises 
regarding the supply of raw and processed materials. This is indeed a 
difficulty. This problem must be solved through different methods in- 
cluding practicing economy, using substitutes, taking stock, each supply- 
ing what others need and opening up new avenues. 


Firmly grasping the work of tapping potentials and initiating technical 
innovation and reform are very significant for fulfilling this year's 
production plan and preparing for a sustained development in next year's 
production. There will be very little new projects put into production 

in Jiangxi this year and next year and it will be impossible to add any 
new production capacity. To maintain a sustained development in indus- 
trial production, we must rely mainly on tapping potentials and initiat- 
ing technical innovation and reform to fully tap the production capacities 
of the existing enterprises. 





The conference noted: In further emancipating people's minds and enliven- 
ing Jiangxi's economy, the key lies in specifically strengthening party 
leadership. Party organizations at all levels must regard doing a good 
job in grasping production, fulfilling and overfulfilling the state plans 
and developing the four modernizations in a greater, faster, better and 
more economical way as the central tasks of the party and look at doing 

a good job in grasping economic work from the angle of implementing the 
party's political line. 


To strengthen party leadership, we must do a good job in readjusting and 
building the economic departments at all levels as well as the leadership 
groups in all enterprises. We must implement the "three-in-one” task put 
forth by the central authorities and gradually make our leadership groups 
more professional, younger and more expert. 


[HK280818] Strengthening party leadership means strengthening the party's 
supervision through strengthening political and ideological work and 
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thereby insuring the correct implementation and realization of the party's 
line, principles, policies and tasks in the enterprises. Party organiza- 
tions must not monopolize production command and administrative work. 

They must instead strengthen the production command and administrative 
system and bring into full play the roles of plant directors, managers, 
chief engineers and chief accountants. 


The leadership at all levels must specifically change their ideology and 
workstyle. They must overcome the influence of the remnants of feudalism 
and bourgeois mentality among the ranks of cadres. They must resolutely 
oppose bureaucratism, the patriarchal system, the system that one person 
lays down the law and the workstyle of pursuing privilege. They must 
resolutely overcome factionalism and strengthen the unity of the leader- 
ship groups. 
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ECONOMIC PLANNING 


XINJLANG PARTY SECRETARY URGES SAFETY IN PRODUCTION 
OW290113 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 28 Aug 80 


[Excerpts] At a meeting for bureau directors of the industrial and com- 
munications front held on 27 August, Huang Luobin, secretary of the 
regional CCP committee, stressed that the State Council's decision on 
handling the Bohai No 2 accident has broad application on all fronts. 
Cadres at all levels of the industrial and communications front in the 
autonomous region must get in touch with realities, earnestly study and 
improve economic leadership, he said. 


The meeting was convened by the Regional Economic Commission. At the 
meeting Comrade Huang Luobin analyzed the problems, particularly prob- 
lems related to production safety existing in the region's economic work 
in the light of the Bohai No 2 accident. He said: The accident has 
taugnt us the profound lesson that we must never be arrogant or compla- 
cent and we must never become dizzy with success. We must respect 
science, objective laws andthe views of the engineers, technicians and 
workers. We must not be subjective or arbitrary. We must not work 
blindly and rashly or give arbitrary orders. Some departments are 
accustomed to leading industrial production by giving orders regardless 
of conditions and safety as if in a battle. Such practice must be reso- 
lutely rectified. 


(Huang Yicheng), director of the Regional Economic Commission, presided 
over and addressed yesterday's meeting. He called on all leading cadres 
on the industrial and communications front to rectify their attitude, 
enhance their understanding and make criticism and self-criticism and 
correct their workstyle by linking with the realities of the front and 
various industrial sectors while studying the State Council's decision. 
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ECONOMIC PLANNING 


USE OF INPUT-OUTPUT ANALYSIS URGED 
Beijing GUANGMING RIBAO in Chinese 8 Aug 80 p 4 


lArticle by He Guowei [0149 0948 0251]: "Input-Output 
Analysis” | 


Se Recently, six science workers including Guan Zhaozhi 
7070 5128 4160) advocated using the input-output method in 
our state economic planning work and were well received by 

leading comrades of the State Council. 


The national economy can be divided up into any number of 
departments. To “put out" a certain quantity of products, 

the concerned Ho pee must “put in” a certain ratio of 
products. The science of studying the relationship between the 
products “put in” and the products "pit out” is called "“input- 
output analysis.” This science was first suggested by the 
American Professor [Liemanjiefu] of the Harvard University 
Economia Department, for which he was awarded the Nobel Prize. 


Input-output analysis is not so simple as people might think. 
Suppose, for example, that 2.5 tons of steel are needed to 
build a lathe. If plans are made to increase production to 10 
lathes, how much more steel is then required for this added 
production? At first thought, only the 25 tons of steel 
materials should suffice. Actually, these 25 tons of steel 
will require increases in the iron mine's quantities of ore 
mined, the energy supplied and the transportation devices, all 
of which require steel. When these indirect but essential 
quantities of necessary steel are figured in, they far exeeed 
the original 25 tons of steel. Following this line of thought, 
production of these 10 lathes not only uires the steel, 
motive power, electric motors, and control apparatus for direct 
increases in production; there are indirect requirements for 
even more steel and energy as well as increases in personnel 
and personnel housing, increases in non-staple food supply, 
nurseries and the like. According to present production levels, 
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thie e@lituation contains an objective proportional relationship 
which cannot be transformed by the people's gupreesive will. 
It le easy for people to realize that lack of direct products 
to use in building the lathes can influence lathe production, 
but it ie not easy for people to realize that the lack of 
indirect »roducte and conditions will in the end also in- 
fluence increased lathe production. The national economy is 

a very complex organiam, a slight move in one part may 
affect the situation ae a whole. Whether there are one or 
10,000 horses, there must be planned proportional development 
according to objective needs. Otherwise, the proportion will 
be destroyed as one horse takes the lead and the remainder 
stumble, unable to catch up. Finally, the one horse must make 
a retreat. Therefore, a grasp of this objective law of pro- 
portion in material production is an extremely important 
prerequisite for a planned economy. 


Here are a few simple numerical examples to aid understanding. 
Suppose that there are only two production departments “agri- 
culture” and “industry,” plus one department covering the 
people's “ultimate needs” in consumer and (thet ge - require- 
mente,and one department eet the “original production 
materials” such as labor forces, fixed asset depreciation, 
profit and the like. If we make calculations, the results wil 
show that output of one unit of an agricultural product re- 
quires input of 0.2 units of agricultural products and 0.2 
unite of industrial products, and output of a single unit of 
an industrial product requires input of 0.2 units of agri- 
cultural productrand 0.1 units of industrial products. We use 
the symbol |! to designate the ultimate consumer department of 
the agricultural products and V to designate the ultimate con- 
sumer of the industrial products. X represents the agriculture 
department's total production of agricultural products and 

Y represents the industrial department's total production of 
industrial products. Then, within X unite of agricultural 
products there is consumption of 0.2X units by the agriculture 
department, and there is consumption of 0.2Y units by the 
industrial department, and the remainder is the U used by the 
ultimate consumer department. 


According to the above proportional relationships, if the 
national economy is to have an increase of 10 units of agri- 
cultural products and 30 units of industrial products, then 

U equals 10 and V equals 30 and we can calculate that X 

equals 22.05 and Y equals 38.22, which means that there must 

be an increase of 22.05 units of total agricultural and an 
increase of 38.22 units of total industrial production. Because 
production of one unit of agricultural products requires the 
consumption of 0.6 units of original production materials and 
the production of one unit of industrial products requires 
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consumption of 0.7 unite of original production materials, 
from thia we calculate that the agriculture department re- 
quires 13.23 unite (0.6X) of additional original production 
materiale and the industrial department requires 26.75 unite 
(0.7Y) of additional original production materials. 


At present, actual conditions are much more complex than this, 
First, the number of departments involved is much greater. 
Next, the objective proportion between pa and output 
changes, and, furthermore, there are continued increases in 
the department's inveatmente and production, go the calcula- 
tions not only require algebraic equations but also use 
differential equations, which is dynamic input-output analysis. 
When there are limited funds, labor forces and foreign 
exchange, how the greatest investment efficiency is obtained 
is a question which is solved by combining superior methods 
with input-output analysis. 


11582 
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ECONOMIC PLANNING 


BRIEFS 


HELLONGJLANG PRICE CONTROL--With the approval of the fourth session of 
the Standing Committee of the Heilongjiang Provincial People's Congress, 
the Heilongjiang provincial people's government issued provisional regu- 
lations for price control which have now been implemented throughout the 
province. The regulations consist of 8 chapters and 20 articles regard- 
ing the quality and price, price inspection, rewards and punishments and 
the limite of authority of price control organizations. It urges all 
localities to implement the state principle of stabilizing markets and 
prices, strengthen price control, to promote industrial and agricultural 
production, to accelerate commodities circulation, to stabilize the 
people's livelihood and to speed up the achievement of the four moderni- 
zations. [SK280713 Harbin Heilongjiang Provincial Service in Mandarin 
1100 GMT 25 Aug 80 SK] 


LIAONING COMMODITY CIRCULATION NETWORK--Liaoning Province began to set up 
a commodity circulation network composed of state-run business firm, 
which play a leading role, of collectively owned firms, which play a main 
role, and of individually owned business firms, which play a supple- 
mentary role. As of now, more than 62 trade stations at or above county 
level have been newly established and 816 trade fairs have been newly set 
up across urban and rural areas. In the firet half of 1980, these trade 
stations, fairs and firms throughout the province surpassed their total 
purchase value by 26 percent, and their retail sales by 1/ percent com 
pared to that of the corresponding period in 1979. Trade stations 
throughout the province increased their variety of circulation commodi- 
ties to 500 categories and surpassed their total volume of tradu by 26 
percent compared to that of the corresponding period in 1979. Urban and 
rural trade fairs across the province also surpassed their trade volume 
trade by 65 percent. [SK251049 Shenyang Liaoning Provincial Service in 
Mandarin 1100 GMT 23 Aug 80 SK) 


SHANDONG INDUSTRIAL CADRE SCHOOL--With the approval of the Shandong 
provincial people's government, the provincial economic commission has 
set up an industrial cadre school. The school opened its first class 
20 August. Liu Peng, deputy provincial governor, presided over the 
opening ceremony of the school. The school offers courses on economic 








theories and industrial and enterprise management for leading cadres of 
plants, mines, enterprises, and departments in charge of economic work, 
(SK231138 Jinan Shandong Provincial Service in Mandarin 2300 GMT 

22 Aug 80 SK) 


JIANGSU MEETLNG ON ENTERPRISLS<-A provincewide meeting was held in 
Xuzhou, Jiangsu, 3-13 Auguet to study waye to tap the potential of and 
renovate industrial and communications enterprises throughout the 
province, It wae attended by some 200 cadres and technical personnel 

of the provincial, prefectural and municipal economic commissions, 
planning commiseions, capital construction commissions, financial depart- 
mente, banks and responsible persons of other departments concerned of 
the province. The meeting participante discussed 77 renovation projects 
at an outlay of 600 million yuan, [0W241042 Nanjing Jiangsu Provincial 
Service in Mandarin 2300 GMT 21 Aug 80 OW) 


TIANJIN MODEL PROJECTS INSPECTION--According to our sources, the State 
Conatruction Commission, the All-China Federation of Trade Unions and 

the State Electrical Engineering General Administration recently organ- 
ized a joint group to examine exemplarily constructed projects in Beijing, 
Tianjin and Changsha municipalities. This joint group arrived in Tianjin 
on the afternoon of 24 August, following its examination tour in Changsha, 
and will begin ite examination in Tianjin on 25 August. The examination 
is aimed at exchanging the experiences gained in new model construction 
in the emulation drive launched by the three municipalities, studying 
ways to concretely establish standards of exemplarily constructed pro- 
jects and more closely integrating the standard with the daily manager- 
ial work of construction enterprises so as to steadily raise the stan- 
dard in construction. The group will carry out a 4-day examination in 
Tianjin, which will begin on 25 August. It will carefully examine and 
analyze six major exemplarily constructed projects such as the dormitory 
building of Tangeu Construction Company, the dormitory building of the 
Commodity Inspection Bureau, the No 16 apartment house on Changjiang 
Road, the No 6 transformer project in Hongqiao District, the dormitory 
building of a certain PLA unit stationed in Tianjin, and the integrated 
building of Tianjin No 5 (plastic 7?) plant. In addition, the group will 
also visit and examine some other exemplarily constructed projects and 
reconeatructed buildings. Also joining in the examination will be respon- 
sible comrades from the construction commissions of Shanghai, Nanjing and 
Hangzhou municipalities and from the PLA Capital Construction Engineering 
‘orps. [Text] [SK251432 Tianjin City Service in Mandarin 2330 GMT 

24 Aug 80) 
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GENERAL ECONOMIC INFORMATION 


ANHUT TO RECRUIT NEW WORKERS FROM UNEMPLOYED, EDUCATED YOUTHS 
OW272114 Hefei Anhui Provincial Service in Mandarin 1100 GMT 27 Aug 80 


[Text] This year the various unite in our province owned by the whole 
people will recruit more than 30,000 workers, including teachers for 
government-run schools who will be chosen from among teachers from 
schools run by the local people. The various administrative offices 
and municipalities will also recruit some workers for the units under 
collective ownership according to the needs of the development of pro- 
duction and the service trades. 


The unite which will recruit new workers this year are mainly those of 
the light, textile, handicraft, building material, foreign trade and 
export, educational and health departments. Those to be recruited are 
mainly unemployed and unmarried youths in the urban areas and educated 
youths who have settled in the countryside. With regard to age, recruit- 
ment is limited to those between 16 and 25 years old for apprentices, 
between 16 and 20 years old for those handling machines in the textile 
industry, and those not exceeding 30 years old for common manual labor. 
As for educational background, the new recruits will need an education 
equal to or above the junior middle school graduate level. They will 
also be physically fit. Marital status may not be a factor for 
recruiting teachers from schools run by the local people and certain 
kinds of workers. 


This year's recruitment will be carried out mainly through open adver- 
tisements, voluntary applications, examinations by the employing units 
on cultural or technical knowledge. Overall consideration of moral, 
educa(ionai and physical backgrounds and selection of the outstanding. 
The past practice of unified recruitment and distribution, a practice 
that neglected the need of the employing units and the personal 
aspirations of the recruits, will be discarded. This will enable the 
laborers to combine the needs of the state with their personal special 
capabilities and aspirations in selecting their work posts. 


The provincial people's government has issued a circular for this pur- 
pose. It called on the people's governments at various levels to 





strengthen their leadership over recruitment work, lose no time in doing 
thie year's recruitment work, act etrictly in accordance to policy and 
resolutely oppose the practice of fraud, going in by the back door or 
other such unhealthy tendenctes, The governments at various levels 
should correct and sternly handle any violation of the recruitment 
policy in good time, 
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GENERAL ECONOMIC INFORMATION 


RESULTS OF POLL OF FACTORY WORKERS REPORTED 
OW221317 Beijing XINHUA in English 1221 GMT 22 Aug 80 


[Text] Beijing, August 22 (XINHUA)=--Members of the Institute of 
Paychology today advocated public opinion polls as “a good way to get 
direct and unprejudiced opinions from the people." 


In an article in today's GUANGMING DAILY, the institute disclosed the 
result of a recent poll among factory workers in two cities. 


The workers anonymously filled in a questionnaire which asked, among 
other things, about their hopes for the success of China's modernization 
drive, motivation to succeed at work, frustrations and labor relations. 


The institute said most workers were confident about the success of the 
modernization program, but others were indifferent or disappointed and 
this should not be ignored. 


it also said authorities should note demands by workers who took part in 
the poll for higher living standards, better working conditions and a 
happier family life. 


The institute said the poll showed workers’ feelings against bad prac- 
tices and style of work of some leading cadres run deeper than worries 
about their own low wages. 


They also supported the trend towards popular election of cadres. 
Experimental elections in a number of Beijing factories have already 
proved satisfactory. 


The poll was conducted among 343 workers in one factory and 91 workers 
in another. Institute researchers had talks with the workers before the 
poll and drew up a 2l-question form based on their talks. Several 
answers were offered for each question. 


Some of the major questions and answers were: 
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"Are you hopeful about the success of China's modernization?" 


In one factory 85.7 per cent said, “full of hope” against 94.3 per cent 
in the other factory; 10.1 per cent (against 1.2 per cent) said, "It's 
nothing to do with me"; 4,2 per cent (against 4.5 per cent) had "no 
confidence." 


"What motivates you to succeed at work?" 


Responses in order of number of votes in the first factory were: 

1, China's modernization; 2, increase in pay and bonus; 3, communist 
ideals; 4, career; 5, happy family life; 6, honor; 7, fame and status; 
8, promotion; 9, nothing. 


Responses were similar in the other factory with communist ideals com 
ing before increased pay. 


"What is the biggest obstacle to full use of your initiative?” 


The responses in both factories were: 1, bad practices and style of 

leadership; 2, low wages; 3, housing problems; 4, cadres’ privileges; 
5, dullness of Life; 6, job dissatisfaction; 7, factionalism; 8, poor 
children's education. 


“How should cadres be chosen?" 
In one factory 10.6 per cent said they should be appointed from above; 
51.7 per cent wanted “election by workers"; 37.7 per cent called for 


"free competition for office.” 


In the second factory the breakdown was 12.6 per cent for appointment, 
48.4 per cent for elections, and 39 per cent for competition. 


The institute called for wider use of opinion polls as a good way to get 


the people's opinions and said they should become part of the science of 
management that is now receiving priority attention throughout China. 
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GENERAL ECONOMIC LNFORMATLON 


DIRECT BUSINESS TRANSACTIONS CONCLUDED AT CHANGSHA TRADE FAIR 
OW301301 Beijing XINHUA in English 1214 GMT 30 Aug 80 


(Text) Changsha, August 30 (XINHUA)=--In a break with the past practice 

of doing business through intermediaries, customers attending a mechanical 
and electrical products fair here were able to hold business talks and 
place orders directly with producers. 


Previously, any Chinese enterprises or departments needing such products 
had to apply to higher levels for approval, and distribution was handled 


through complicated channels. 


This fair, which closed today, involved transactions from all over China. 
Sponsored by the Sales and Technical Service Corporation under the First 
Ministry of Machine-Building Industry, the State Bureau of Instruments and 
Meters Industry and the machine-building bureaus of every major adminis- 
trative area of the country except Tibet, it was attended by some 30,000 
people. The volume of business transactions in 20 days was valued at 
2,000 million yuan. 


Customers and producers negotiated in the spacious Hunan Exhibition Hall, 
which was decorated with pictures and models for the occasion. 


Two representatives from the Maanshan iron and steel complex in Anhui 
Province ordered five million yuan of equipment required for the eater- 
prise's technical modernization. 


A representative from a small sewing-machine parts factory in Gongxian 
County, Henan Province, ordered a ten-ton universal tester made by the 
Changchun Material Tester Plant, which would have been difficult to get 
through the procedures of the past. 


In the course of such negotiations, producing enterprises were able to 
determine customer needs. 
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GENERAL ECONOMIC LNFORMATION 


NEW TELEPHONE EXCHANGE PUT IN SERVICE IN BEIJING 
OW310143 Beijing XINHUA in English 0131 GMT 31 Aug 80 


(Text) Beijing, August 31 (XINHUA)--A new telephone exchange began 
operation here today and four others are expected to go into service by 
the end of 1982, 


The completion of these new telephone exchanges will help relieve, to a 
certain extent, the pressure on the city's telephone service. 


The new exchange, with a capacity of 2,000 lines, mainly serves the areas 
along the Qianmen-Hepingmen-Xuanwumen thoroughfare where high-rise apart- 
ment buildings have been built in the past few years. 


The city has a total of 28 telephone excha.ges and each operates at full 
capacity. The number of telephones in Beijing's urban area is 180,000, 
averaging about 3.7 per 100 persons, a small number when compared with 
cities of similar size in the world. 


Most of the telephone subscribers are government offices and industrial 
and business establishments. Neighbourhood and public telephone booths 
are used by the ordinary people. A person is put in charge of these 
public phones and notifies the person called or passes on the message. 
There are frequent complaints about the poor telephone service in the 
city, especially in the morning. 


Zhao Rong, spokesman for the Beijing Telecommunications Bureau, said, 
"The techniques and equipment of the city's telephone system are outmoded. 
Our service falls far short of the needs of the people and growing urban 
construction. Compared with cities of similar size in the world, the gap 
is big. We are planning to put in six more exchanges before 1985." 


Beijing began using a magnet type telephone system in May, 1904, when 110 
telephones were installed in the Summer Palace, the Imperial Court and 
military installations of the Qing dynasty. An automatic telephone system 
came into being in 1940 and there were only about 26,000 telephones in 
Beijing by October, 1949, when the People's Republic was founded. 
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GENERAL ECONOMIC LNFORMATION 


BRIEFS 


BEIJING YOUTH EMPLOYMENT--Beijing, 12 Aug--Seventeen thousand youths 
employed on a temporary basis by the collectively owned enterprises in 

the neighborhoods of Beijing Municipality have decided to become permanent 
workers of these enterprise units. They are no longer awaiting state- 
owned enterprises to recruit them. This decision was made of these young 
workers’ own accord in light of the good pay given them by the collectively 
owned enterprises, which are usually not far from their homes. [Beijing 
XINHUA Domestic Service in Chinese 0133 GMT 13 Aug 80 OW) 


GANSU ECONOMIC PORUM--The research and investigation office under the 
Propaganda Department of the Gansu provincial party committee and the 
provincial Academy of Social Sciences recently held a forum on the 
economy. Forum participants contended that it is necessary to establish 
a proper ratio between accumulation and consumption by cutting down 
accumulation; promote cooperative work and a diversified economy in rural 
areas; enhance market research and use the market mechanism to regulate 
production; improve the livelihood of the people; and pay more attention 
to the study of economic laws and theory. [SK222306 Lanzhou Gansu 
Provincial Service in Mandarin 1125 GMT 17 Aug 80 SK) 





GUANGZHOU LABOR EMPLOYMENT CONFERENCE--The Guangzhou municipal labor and 
employment conference ended on 21 August. The participants put forward 
eight measures for opening up more employment channels for the future. 
This year, the municipality has found jobs for 70,000 people. At the 
same time, vocational training courses including tailoring, accounting, 
haircutting and television repair have also been held. The participants 
pledged to develop commerce, services and tourism and the processing 
industry with material supplied by the customers. [HK271221 Guangzhou 
Guangdong Provincial Service in Mandarin 2345 GMT 21 Aug 80 HK] 


LIAONING TRADE UNION COUNCIL--The Liaoning Pro n ‘rade Union Council 
held a conference in Luda Municipality from 6 to 1 wgust with the parti- 
cipation of responsible persons from trade unions at all levels of various 
municipalities and prefectures. The conference earnestly discussed the 
way how to make more extensive contributions to the program to achieve the 
four modernizations. The conference pointed out: The campaign to make 
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contributions to the four modernizations throughout the province has been 
carried out successfully. In the past 3 months alone more than 1,000 
enterprises and establishments across the province have started the cam 
paign, making good economic progress and contributing to the political 
situation of stability and unity. The conference urged all unions in the 
province to make greater efforts to whip up an upsurge in extending the 
campaign so as to bring about more fruitful results. Attending the con- 
ference were responsible comrades from the departments concerned of the 
National Trade Union Council who had reviewed the progress of the national 
campaign. (Zhao Shi), chairman of the provincial Trade Union Council, and 
(Gao Zengyu), vice chairman of the provincial council, also attended and 
addressed the conference. (Shenyang Liaoning Provincial Service in 
Mandarin 1100 GMT 14 Aug 80 SK] 


LIAONING PILOT ENTERPRISES--With the approval of the State Economic Com- 
mission and the Liaoning provincial people's government, 43 more enter- 
prises have become pilot units for expanding self-management autonomy. 
They are middle and small enterprises producing goods in short supply and 
light and textile industrial products. There are now 262 such pilot units 
in the province. [Shenyang Liaoning Provincial Service in Mandarin 

2200 GMT 20 Aug 80 SK] 


LIAONING LEADING CADRES--Leading party and government organs of Liaoning 
Province and Shenyang Municipality have done a good job in helping grass- 
roots units solve problems in our efforts to achieve the four moderniza- 
tions. From 8 July to 16 August Shen Yue, secretary of the provincial 
party committee, and Deputy Governors Wang Guangzhong, Xie Huangtian and 
Tan Liren led 258 cadres from 37 units to investigate more than 400 
enterprises. They helped these enterprises solve problems, arrange 
material supply and secure bank loans. [Shenyang Liaoning Provincial 
Service in Mandarin 1100 GMT 20 Aug 80 SK] 


SHANDONG EMPLOYMENT WORK--Jinan, 23 Aug--As a result of its development 
ot collective-run enterprises and proper arrangements of labor forces, 
Weihai Municipality has become Shandong Province's first city without 
unemployed people. With a population of over 197,000, the municipality 
has persisted in integrating industry with agriculture and promoting 
commune- and brigade-run industries, thereby opening up broad avenues 
for employment. Except those who passed university and college entrance 
examinations, all middle school graduates are provided with jobs. The 
municipality has also made proper arrangements of extra labor forces in 


the rural areas. (Beijing XINHUA Domestic Service in Chinese 1439 GMT 
23 Aug 80 OW! 


HETLONGJIANG JOB ADVERTISEMENTS--Harbin, August 23 (XINHUA)--The Oriental 
Furniture Company in Mudanjiang City, Heilongjiang Province, has hired a 
manager and five other persons for managerial positions from among a 
large number of applicants for the job in response to a newspaper 
advertisement put up by the company. The company, a collective 
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undertaking set up last February by the Coal Mining Machinery Plant in 
Mudanjiang, put an advertisement in the local MUDANJIANG DAILY on July 29 
Lnviting competent persons to apply for executive positions in the com 
pany in an effort to improve its management. Plant directors, managers, 
engineers, technicians, workers and teachers responded, 342 in all. After 
interviews and examinations on economic policies and management matters, 
ll candidates remained. A screening panel of 11 experienced industrial 
and business leaders in the city reduced the number to six, whose average 
age is 39. The six will serve fulltime in the company for a three-year 
term under an agreement to be signed after a probation period. If they 
succeed in their work, they may continue, otherwise they will step down 
when the agreement expires. Their wages are gauged to their positions, 
but all higher than their former monthly income. [0W241115 Beijing 
XINHUA in English 1246 GMT 23 Aug 80 OW) 


SERVICE TRAINING COURSES=-Harbin, August 29 (XINHUA)--Commercial depart- 
ments in ten of China's biggest cities are to cooperate in training 
courses for service and maintenance workers under a program agreed at a 
conference in Harbin, capital of Heilongjiang Province. The conference 
was called by the Ministry of Commerce to find ways to overcome the 
country's shortage of skilled service and maintenance workers. Most of 
the cities taking part in the scheme have agreed to train people from the 
others in one or more trades. The cities, all with populations of more 
than one million, are Beijing, Shanghai, Tianjin, Guangzhou, Chongqing, 
Nanjing, Wuhan, Xi'an, Shenyang and Harbin. Shanghai, with a fairly 
developed electronics industry and a large clothing industry, is to train 
color TV repair workers, garment cutters and window dressers. Beijing 
will teach commercial photography, and Guangzhou will train optometrists 
and cooks and pastry cooks. Nanjing will run refrigerator repair courses 
and Wuhan will teach the techniques of making pickles. Chongqing is to 
train cooks in the Sichuan cuisine, and Shenyang will teach the prepara- 
tion of local spiced meat delicacies. [Text] [OW290802 Beijing XINHUA in 
English 0713 GMT 29 Aug 80] 
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FINANCE AND BANKING 


'GUANGMING RIBAO' REPORTS TIANJIN FINANCIAL RESEARCH ACTIVITIES 
HK280739 Beijing GUANGMING RIBAO in Chinese 17 Aug 80 p 2 


{Report by Wang Lihua [3769 5461 5478): "Tianjin Municipal Committee of 
Kuomintang Revolutionary Committee Organizes Retired Bankers To Carry Out 
Financial Studies") 


[Text] The Tianjin Municipal Committee of the Revolutionary Committee of 
the Kuomintang has actively organized those members who have retired from 
the former Tianjin banking system to carry out activities in financial 
studies and has scored pleasing results in serving the four moderniza- 
tions. 


Among those members who have retired from work organized by the Tianjin 
Municipal Committee of the Revolutionary Committee of the Kuomintang, 
many were formerly leading cadres at and above the middle level including 
managers, section heads and directors in the Tianjin banking system. 
They all have many years of practical experience. In accordance with 
popular demand, the branch for retired workers of the Revolutionary 
Committee of the Kuomintang has organized those members who are in rela- 
tively good health and set up a financial research group to carry out 
financial research activities at periodic intervals. The Tianjin branch 
of the Chinese People's Bank has actively provided them with the neces- 
sary information for their work. The Tianjin Finance Society has also 
accepted them as a member group and included their research projects as 
part of its plans. In this way, financial research activities revolve 
closely around current banking work. In connection with the new problems 
encountered in the work, research on special topics has been conducted, 
theses have been written and tentative plans and suggestions have been 
put forward. Over the past year, the financial research group has 
written six theses and compiled two research documents on financial 
history. It has also put forward suggestions regarding the initiation 
of reforms in the bank savings business, improving the banks’ accounting 
methods and strengthening monetary management. The circles concerned 
have attached importance to these theses and historical documents. In 
addition, many members of the financial research group have often parti- 
cipated in the activities of the Tianjin municipal economics and 
accounting societies and some have even gone to lecture at financial 

and economic schools. 
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FINANCE AND BANKING 


MINISTRIES OF CIVIL APFALRS, FINANCE ISSUE CIRCULAR ON PENSLONS 
OW290107 Beijing XINHUA Domestic Service in Chinese 1152 GMT 28 Aug 80 


{Text} Beijing, 28 Aug (XINHUA)=-<With the approval of the State Council, 
the Ministry of Civil Affairs and the Ministry of Finance recently issued 
a joint clreular on raising the standards for pensions granted to revolu- 
tionary martyrs. 


The circular issued by the Ministries of Civil Affairs and Finance stipu- 
lates that an additional 300 yuan of pension will be granted to those 
personnel who sacrificed their lives and received the title of revolu- 
tionary martyrs after the "Regulations Concerning Commendations for 
Revolutionary Martyrs" were issued by the State Council on 4 June 1980, 
that is, the standards for the pensions will be raised from the original 
500 to 700 yuan to 800 to 1,000 yuan on the basis of the positions and 
grades they held before their death. Pensions will be granted in 
accordance with the original standards to those servicemen and staff 
members of various organs who sacrificed their lives while performing 
their duties but who are not qualified for the title of revolutionary 
martyrs as well as for those personnel who died of illness. Family mem 
bers of revolutionary martyrs, of those servicemen who sacrificed their 
lives while performing duties, and of those servicemen who died of ill- 
ness will still be granted a certain amount of allowance for a certain 
period of time even after they have received a lump sum pension if they 
have difficulties in their daily lives. 


The circular also stipulates that the pensions for those servicemen on 
active duty as well as for those militiamen and laborers working to 
support the frontline who sacrificed their lives during the self- 
defensive counterattack against the Vietnamese invaders will be granted 
in accordance with the new standards, that is, an additional 300 yuan 
will be granted to their family members. The circular requests the civil 
affairs and financial departments at the county and municipality levels 
to issue pensions as soon as possible. 
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FINANCE AND BANKING 


BRIEFS 


ANHUL BANK PERSONNEL--To meet the needs of the four modernizations, the 
Anhul Provincial Bank of Agriculture has trained 7,248 cadres at various 
levels on a rotational basis during the first half of this year. The 
number accounts for 36.2 percent of the total number of staff members at 
the Provincial Bank of Agriculture. Through the training, the profes- 
sional skill of these financial cadres has been greatly improved. The 
party organization of the bank recently made a decision to set up nine 
training centers and plans to train all staff members within 2 years. 
[Hefei Anhui Provincial Service in Mandarin 1100 GMT 25 Aug 80 OW] 


SHANGHAL BANK LOANS--Start‘ug 22 August, the Shanghai branch of the 
People's Bank of China is offering small loans to cooperatives, coopera- 
tive shops and groups and individual merchants that assume sole respon- 
sibility for their losses and profits. Those that have been authorized 
by the departments concerned, that have registered with the industrial 
and commercial administration departments and that find it difficult to 
raise capital may apply for the loans which have a favorable interest 
rate attached. [Shanghai City Service in Mandarin 1130 GMT 22 Aug 80 OW) 
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FUELS AND POWER 


BRIEFS 


COAL RESOURCES SURVEY IN ANHUL=-Hefei, 25 Aug--The second=stage survey of 
the coal resources south and north of the Huai River in Anhui Province and 
natural resources in western Anhui has already begun. The survey, con- 
ducted by experts in various fields recommended by the Chinese Scientific 
and Technological Association at the invitation of the Anhui provincial 
people's government, is aimed at comprehensive development and utiliza- 
tion of said resources. The first group of experts on the second-stage 
survey has arrived at the target areas. This is the first time in China 
that such a comprehensive scientific and technological consultative 
service encompassing a number of scientific fields has been rendered to 
one single province. Taking part in this Anhui survey are experts in 
systems science, coal, chemical engineering, power, metals, railways, 
water conservancy, agriculture, forestry, animal husbandry, agricultural 
economy, marine products, economic geography, environmental protection 
and so on. The Anhui Provincial CCP Committee and people's government 
attaches great importance to this survey. Zhang Jingfu, first secretary 
of the provincial CCP committee, and other responsible comrades have met 
with these experts. Yang Jike, vice governor, has taken part in their 
discussions. [Excerpts] [OW251010 Beijing XINHUA Domestic Service in 
Chinese 0710 GMT 25 Aug 80] 





JLANGSU SOLAR ENERGY MEETING--A provincial meeting on solar energy was 
heid in Haian County, Jiangsu, from 12 to 15 August. The meeting was 
held by the provincial Science and Technology Commission. Scientific and 
technical workers from various parts of the province inspected the utili- 
zation of solar energy in Haian County and discussed and studied the 
favorable conditions for popularizing solar stoves in the countryside. 
Jiangsu has rich solar energy resources because of its location. The 
meeting participants called on scientific and technological departments 
in the province to popularize solar stoves on a trial basis in order to 
quickly solve the problem of firewood shortage. [Nanjing Jiangsu 
Provincial Service in Mandarin 1100 GMT 15 Aug 80 OW] 


JILIN POWERPLANT--Thanks to a high water level this year, the Fengman 
powerplant, Jilin Province, prefulfilled the annual power output plan by 
|\/ August. Real power output exceeds the annual plan by 146 million kwh. 
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At present, the powerplant ie etill operating at full capacity with a 
daily output as high as 12 million kwh. ([Changehun Jilin Provincial 
Service in Mandarin 2200 GMT 10 Aug 80 SK] 


LLAONING PRESSURE GASILFICATLON PLANT=-Conatruction of the Shenyang 
Pressure Gasification Plant is well under way. Upon completion in 
1982, the plant is expected to produce 540,000 cubic meters of gas from 
faulty coal daily. [Shenyang Liaoning Provincial Service in Mandarin 
2200 GMT 17 Aug 80 SK] 


JILIN GAS STORAGE=-Changehun, 25 Auge=The Jilin Municipal Coal Gas 

Company recently restored the coal gas supply to factories and approxi- 
mately 100,000 households in the city, thanks to completion of two large 
storage tanks. The coal gas supply stopped for 7 months after a storage 
tank explosion at the end of 1979. The new storage tanks were built by a 
unit of the PLA Capital Construction Engineer Corps. The unit is building 
four additional large tanke to increase gas storage capacity of the coal 
gas company. ([OW280647 Beifing XINHUA Domestic Service in Chinese 

0705 GMT 25 Aug 80 OW] 


LIAONING QUALITY CONTROL CONPERENCE=--The National Conference on Quality 
Control of Diesel Oil, Machine O11, Asphalt and Other Fuel Oils con- 
cluded 21 August in Shenyang Municipality. Eighteen products were 
designated fine-quality or top-quality products. Asphalt produced by 
the Shenyang asphalt processing plant was designated a fine-quality 
product and ranked first in the country among all other similar products. 
[|SK260855 Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 

22 Aug 80 SK] 


SICHUAN METHANE CONFERENCE--The Sichuan conference on methane work was 
held in Guan County from 1 to 7 August to sum up experiences, make plans 
and speed up the development of high quality methane. Yang Chao, secre- 
tary of the Sichuan Provincial CCP Committee, attended the entire confer- 
ence and spoke. The participants studied the instructions of Vice 
Chairman Deng Xiaoping on methane which he gave when he visited Sichuan, 
and revealed that the situation of developing methane in the countryside 
is very good with better conditions than in the past. A group of tech- 
nicians who can develop methane is forming. [HK150751 Chengdu Sichuan 
Provincial Service in Mandarin 2300 GMT 11 Aug 80 HK] 


ZHEJIANG POWER CONSERVATION--The plants under the Hangzhou Municipal 
Cotton Textile Industry Department have achieved good results in power 
conservation through technical innovations. Some 1,680,000 kwh of 
power were saved between January and July of this year, while the total 
industrial output value increased by 24.69 percent over the same 1979 


period. |Hangzhou Zhejiang Provincial Service in Mandarin 1100 GMT 
14 Aug 80 OW] 
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Walter power trateatiaseion 4 © COnhectlitene the FLheaipenan Leiand Witkiit Live 
Mainland has beeun with the asalatancs i the army and navy in Liaoning 
Province. The underwater cable ia the firat of ite kind in China and, 

upon ite completion, will supply sufficient electricity for the fishing 
ground of the Changehan Islands. [SK201229 Shenyang Liaoning Provincial 
Service in Mandarin 2200 GMT 16 Jul 80 SK) 
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MINERAL RESOURCES 


BRIEFS 


NEI MONGGOL CHEMLCAL FERTILIZER--Companies of means of production in 

Nei Monggol Autonomous Region have sold 432,500 tons of chemical fer- 
tilizer during January-July period, an increase of 8.7 percent over 

the corresponding 1979 pertod. [SK221449 Hohhot Nei Monggol Regional 
Service in Mandarin 1100 GMT 16 Aug 80 SK] 


NEL MONGGOL GOLD MINE--Qahar Youyi Zhong banner in Nei Monggol Autono- 
mous Region established a gold mining company this year in order to 
strengthen leadership over mine work and issued related rules and 
regulations on gold control, resulting in quick progress in production. 
Between January and July 1980, all state mines and collectively owned 
mines in this banner fulfilled an average of 62.38 percent of their 
annual production plan. [SK221449 Hohhot Nei Monggol Regional Service 
in Mandarin 1100 GMT 18 Aug 80 SK] 


LIAONING BORON MINE--An open-cut boron mine with annual productivity of 
100,000 dun was recently put into operation in Yingkou County of Liao- 
ning Province. So far it is the biggest such mine in China. [Beijing 
XINHUA Domestic Service in Chinese 1152 GMT 19 Jul 80 OW] 


HAINAN WASHINGTONITE--Hainan Island has become the main base for produc- 
ing washingtonite in China. Now, the island has a yearly output of 
20,000 tons, supplying the ore to Beijing, Shanghai, Tianjin, Liaoning 
and Jiangsu. Washingtonite can be used for producing electric welding 
rods and other products. There are several tens of million tons of 
washingtonite deposits in Hainan that can be strip mined. By mid-July, 
the year's plans for producing washingtonite had been fulfilled. 
[HK140707 Haikou Hainan Island Service in Mandarin 0330 GMT 6 Aug 80 HK] 
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HEAVY INDUSTRY 





ARTICLE URGES RENOVATION OF METALLURGICAL EQUIPMENT 
Beijing GONGREN RIBAO in Chinese 30 Jul 80 p 3 


LArticle by Zhu Zongbao [2612 1350 5508) of the Shanghai Fifth 
Seeel Mill: "Some Views on Renovation of Metallurgical 
Equipment” | 


_Text) Our current metallurgical equipment is of no more 
recent date than the 1940s or 1950s and some even goes back 
to the levels of the 1920s or 1930s, but the nation is unable 
to make an immediate changeover to equipment meeting modern 
standards. To properly carry out renovation of the equipment 
now used on the enterprises, we must consider the conditions 
in enterprise technology and equipment from such aspects as 
economic results, commodity quality and sales outlets, energy 
utilization and the three wastes management in order to make 
a complete analysis and give it thorough consideration; then 
on this basis, determine which equipment can be continued 

to be used, which should be supplemented, which can be 
partially used and partially transformed, and which ought to 
be thoroughly renovated, and, after this, depending on con- 
ditions in capital, manpower and materials, distinguish the 
primary from the secondary and make planned, gradual imple- 
mentation of the reforms. 


Our present enterprise equipment generally falls into three 
different conditions: The first condition is that of backwards 
production technology and outdated equipment technology, which 
causes low productivity, waste of energy, high costs, uneven 
product quality and severe environmental pollution. Plants or 
shops with such conditions ought, in principle, to implement 
total equipment renovation. The second condition is where 

the production technology is relatively backwards, the equip- 
ment technology is relatively outdated and there is considera- 
ble hand labor performed. However, the products of such plants 
are now in relatively great demand on the marketplace and they 
generate relatively greater profits. For plants such as this, 
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when market and capitalization conditions permit there should 
be gradual development in the direction of continual, high 
efficiency and specialized operations. The third condition is 
where the production technology is not backwards, and the major 
equipment is of advanced level, but where the level of auto- 
mation is considerably behind that of foreign advanced levels. 
Plants such as this should gradually be transformed according 
to developments in our electronics, instruments and computer 
industries. 


In technological transformation, the major problem of equip- 
ment renovations is the lack of capital and the next problem 
is inadequacy in the materials and technological forces. To 
solve these problems an equipment management system should 
gradually be implemented. Un! this equipment is improved 
it will be impossible to carr) ut enterprise reform. One 
refinery shop of a Shanghai steel plant was built in 1958, 
the equipment is outdated and backwards, there is great waste 
and severe pollution. During the last 10-some years it has 
been completely broken down for repairs five times, and each 
repair job costs from 1-10 million yuan. This plant which 
turns over annual profits of 100 million yuan to the state 
has made several requests for improved converters, which 
would cost only 20 million yuan. They calculate that after the 
improvements are made the guaranteed production would help 

to solve a number of old, great and difficult problems. To 
date, this plan has not been put into operation because under 
the regulations of the management system the factory only has 
the authority to make repairs to the equipment and no authority 
to renovate it and they have less authority to use repair 
capital even for a project which would be of such great 
benefit to the state. 


At present, fixed asset depreciation funds are the main source 
for carrying out technological improvements and equipment 
renovation. The original rate was too low, and although the 
newly fixed rate is higher, authority over use of the funds 
is still in the hands of the economic managment organs. More- 
over, there are deductions of 20-30 percent, so that the 
enterprise receives only 50 percent of the funds. We believe 
that authority over depreciation funds should be put under 
enterprise control, that the enterprises should be given the 
right to proceed from reality, make overall considerations, 
and gradually make arrangements to struggle to improve the 
enterprise. 


In addition, the system for overhauls in the metallurgical 
System is also unreasonable. For example, rules state that the 
total value for an overhaul cannot exceed 10 percent, that 
equipment models cannot be changed, relocation is prohibited... 
even the application process is too cumbersome. Equipment 
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overhauls ought to be united with improvement of enterprise 
equipment. If both overhaul expenses and fixed asset deprecia- 
tion funds are put under enterprise control, and with an in- 
crease in enterprise profit retention, then there will be 
abundant funds for enterprise equipment renovation and 
technological improvement, and that would be so very beneficial 
for carrying out modernization! 


The enterprises have limited manpower and materials and there 
are many difficulties in carrying out wholesale improvements 
in technology and research, planning, equipment manufacture, 
and installation work. The solution for this is found in 
borrowing the strength of the specialized departments by 
making great coo» ative efforts. After the machinery 

industry carries -ut market adjustments, orders can directly 
be placed with them for specialized production equipment. Such 
conditions are beneficial for carrying out technological 
improvement and equipment renovation in the metallurgical 
industry and the equipment overhaul team is an important 

force in the metallurgical industry's equipment renovation 

and technology improvement operations. In all enterprises the 
present overhaul forces have “all round” skills, their forces 
are scattered, have erratic schedules and cannot be put to 
full use. There ought to be a gradual move toward centralized 
management, contractual agreements, thoroughgoing arrangements 
for machine tools and manpower, unified maintainence, gradual 
equipment renovation and use of the most economic methods to 
attain the best economic results. 
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LIGHT INDUSTRY 


BRIEFS 


GUANGZHOU PLANT COMPETITLON--We recently visited the Guangzhou Monoso- 
dium Glutamate Plant. During the visit, we saw many gratifying changes 
made by the plant through competing with other monosodium glutamate 
plants in the business field. These changes show that competition is 
advantageous to the strengthening of management in enterprises and 
actively impels enterprises to make progress. From the end of 1978 to 
the beginning of 1979, there was an excess of monosodium glutamate in 
the domestic market and many plants were overstocked with products and 
had problems in circulating funds. At that time, the Guangzhou Monoso- 
dium Glutamate Plant, the largest one in Guangdong Province, was also in 
an awkward predicament in which it lived on loans. Therefore, the plant 
adopted the following measures: comprehensively implementing the rules 
for testing quality; raising the technological level; strengthening 
economic accounting; and establishing a strict and impartial system of 
rewards and punishments. This plant overfulfilled last year's state 
plan a month ahead of schedule. The plant's production during the 
first half of this year increased compared with the same period last 
year. [Excerpts] [HK310922 Guangzhou City Service in Cantonese 0430 GMT 
31 Jul 80] 


HEITLONGJIANG FURNITURE FACTORY--The Harbin Steel and Wooden Furniture 
Factory in Heilongjiang Province has raised its capital holdings by 
approximately 40,000 yuan through the issuance of stocks. This factory 
is a collectively owned enterprise making steel folding chairs, steel 
beds and other furniture items. To solve the problem of insufficient 
operating funds, the factory adopted the method of issuing stocks and 
distributing dividends to the stockholders. Since most of the stock- 
holders are staff members and workers of this factory, the method has 
not only solved the problem of insufficient operating funds but has 
also lifted the enthusiasm of the staff and workers to work harder. In 
lune the factory produced some 330,000 yuan worth of products, up 19 
percent over May production figures. It is estimated that 1980 profits 
will be increased by 50,000 yuan. [Harbin Heilongjiang Provincial 
Service in Mandarin 2200 GMT 14 Jul 80 SK] 
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HLANGAL LAGHL, TRATILE INDUSTRY=-bFrom January to July, the people in the 
Light and textile industry in Jiangxi fulfilled 65.7 percent of the year's 
plans, an increase of 24 percent over the corresponding period of last 
year, Expenses were reduced by 16.2 percent over the same pertod last 
year, Some of the key enterprises have fulfilled the year's plans of 
turning over profits to higher authorities ahead of schedule. This year, 
the increase in revenues exceeded the increase in production. The total 
Value of industrial output throughout the province increased by 10.7 per- 
cent over the corresponding period of last year. Financial revenues 
mainly came from the light and textile industry, which increased by 

/8./7 percent over the corresponding period of last year. The increase 
accounted for 73.5 percent of the increase in all industrial enterprises 
This year, investments in capital construction throughout the province 
reduced by 34.6 percent over last year's corresponding period. [HK271214 
Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 23 Aug 80 HK] 


LLAONING INDUSTRIAL DEFICITS--In the first half of 1980, about one-third 

of the money-iosing state owned industrial enterprises in Liaoning Prov- 
ince eliminated their deficits. The total deficit was lowered 28.24 per- 
cent as compared with the same period in 1979. All nine former money-losing 
enterprises under the provincial Second Light Industrial Bureau have made 
profits. The number of money-losing textile industrial enterprises was 
reduced from 21 to 5. Of the four television set manufacturing plants in 
the province, three have become free of deficits. [Shenyang Liaoning Pro- 
vincial Service in Mandarin 2200 GMT 15 Aug 80 SK] 


LIAONING TEXTILE INDUSTRY--According to statistics, Liaoning Province 
increased its total textile output value in the first 7 months of 1980 

by 36.66 percent and profits by 86.4 percent over the corresponding 

1979 period. Scheduled state production plans for 1/7 major textile in- 
dustrial products and 32 economic targets had all been fulfilled. Twelve 
provincial textile products were named top-brand products and 60 were 
labeled fine-quality products by the Ministry of Textile Industry. The 
number of money-losing enterprises was reduced from 21 to 4. [Shenyang 
Liaoning Provincial Service in Mandarin 2200 GMT 21 Aug 80 SK] 


SHANGHAI CHINESE TYPEWRITER--In cooperation with the FRG's Olympia Com- 
pany, the Shanghai Instrument and Meter Research Institute has developed 

an automatic, ink-jetting type, [words indistinct] Chinese typewriter, 
promising a practical way for Chinese-language data processing. Using 

4 of the 26 letters of the Roman alphabet to codify each Chinese charac- 
ter, it ink-jets Chinese characters directly from the keyboard, can store 
data, and permits revisions and corrections of printed texts. Over 50 
Chinese characters can be punched per minute, twice as fast as ordinary 
Chinese typewriters. [Shanghai City Service in Mandarin 2300 GMT 10 Jul 80 
OW |} 
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ZHEJLANG LIGHI}=TEXTILE LNDUSTRY=-Hangzhou, 22 Aug--Atter 3 years of rapid 
growth, Zhejiang's light and textile industry is still able to maintain 
its upward momentum this year, thanks to the vigorous efforts of the pro- 
vincial departments to solve raw and semifinished materials shortages 
which confronted the industry early this year. During the first 7 months, 
total output value of the light and textile industry climbed 33.1 percent 
over the same period of last year. The output of cotton yarn and cotton 
cloth rose by 16.2 and 19.7 percent, respectively. The output value in- 
crease registered by the second light industrial departments hit a high 
of 39.3 percent. ([(0OW241042 Beijing XINHUA Domestic Service in Chinese 
0738 GMT 22 Au ) OW! 


SHANGHA. TEXT] SUREAU--Shanghai, August 24 (XINHUA)--The Shanghai Textile 
Bureau and its .ubordinate companies are taking measures to improve manage- 
ment after two of the companies were criticized earlier this month for 
allowing materials in their warehouses to be moth-eaten or otherwise 
damaged. Ome of the criticized companies, the Woollen and Linen Fabrics 
Company, made a thorough check-up of the warehouses and took steps to 
reduce the loss. All moth-eaten wool was sorted out and the rest, after 
washing and combing, put into use. The Silk Industry Company, which was 
also criticized, has turned 2.23 million meters of the 3.37 million meters 
piled up grey silk cloth into good fabrics, which are already on sale. The 
rest are being processed. [Beijing XINHUA in English 1234 GMT 24 Aug 80 OW] 
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A HK$30 million rede- 
velopment scheme for part 
of Canton is to go ahead 
with the help of a group of 
Hongkong businessmen. 


The Canton Municipa! 
Housing Management bu 
reau has just agreed plans for 
the experimental urban 
renewal scheme which will 
redevelop an area of the city 
along the Pearl River 


The site, with a gross area 
of 165,000 — feet, is 
dominated by low-rise build- 
ings, most of which were built 
before the founding of the 
People's Republic. 


The redevelopment, which 
is expected to take three 
years, will replace these with 
some - to 18 storey resi- 
dential and commercial 
buildings with a gross floor 
area of 400,000 sq ft 


There will also be swim- 
ming pools, a sports stadium 
and other recreational facili- 
lies 

By Hongkong standards, it 
will be a low-density residen- 
tial area, as the planned plot 
ratio is below 2.5 (2.5 sq ft of 
floor area on each sq ft of 
site) 

Most residental, commer- 
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POST in English 


cial and industrial develop 
ment in Hongkong’s non- 
exclusive urban areas has plot 
ratios between 7.5 and | 5. 

The first part of the 
scheme is to build new homes 
at Overseas Chinese Villa dis- 
trict in the north of the city 

People living on the 
project site will then move 
into these to enable work to 
start on the redevelopment. 

There are already a num- 
ber of residential develop- 
ment projects in Canton and 
other cities in China with 
Hongkong business links, but 
these are on vacant sites or 
reclaimed land. 

This urban renewal 
scheme will be first of its kind 
in Canton, the southern gate- 
way to China 

Although Canton is 
amoung a few cities in China 
with high-rise public build- 
ings, including some modern 
flats for families, the majority 
of homes are still pre-1949 
products. 

Should this new scheme go 
smoothly, similar projects are 
likely to follow, aiming to 
solve the city’s acute conges- 
tion problem by building 
higher. 

The whole project wil! cost 
$30 million or $75 per sq ft 
which includes both construc- 


| 


URBAN RENEWAL SCHEMI 


Avy 


iON and resetiiement costs 

Some of the new flats in 
the scheme will be sold to 
Hongkong or other overseas 
Chinese residents to cover the 
cost of the project 

The going price per sq ft 
of floor area in new residen- 
tial projects for overseas 
He ers in Canton is just over 


This means that every new 
flat sold under the scheme 
should pay for two modern 
flats for Canton Municipal 
Housing Management 


u. 

These will rehouse some of 
the site's original residents in 
much-improved surroundings, 
as well as helping the city 
cope with its increasing popu- 
lation 

With the grouse 
explosion and far too few 
housing developments in 
China, this sort of urban 
renewal scheme should not 
only be popular, but may be 
vital for all major Chinese 
cities, including Peking 

The financial! arrange- 
men’s used in Canton will be 
effective for those cities with 
overscas Chinese, including 
Hongkong, such as Swatow in 
Guangdong province, Fuz- 
hou, Xiamen and Zhangzhou 
in Fujian province 





CAPLTAL CONSTRUCTION 


BRIEFS 


JILIN HOUSING CONSTRUCTION--Housing departments at all levels throughout 
lilin Province scored fairly good achievements in building houses for 
rural people. According to incomplete statistics, between 1975 and 1979, 
they built houses for commune members totaling some 1,96 million square 
metere of floor space, which accommodated 58,945 households. They also 
built houses which are used as welfare facilities or for collective pro- 
duction totaling some 2,14 million square meters of floor space. All of 
this has improved the Living conditions of a number of commune members 
and has accelerated the development of rural economy. [SK251049 Chang- 
chun Jilin Provincial Service in Mandarin 2200 GMT 23 Aug 80 SK] 
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DOMESTIC TRADE 





BRIEFS 


GANSU COMMODITIES RETALL SALES=-Retail sales of commodities in the rural 
areas of Gansu Province totaled 511 million yuan in the first half of 
this year, an increase of 4.5 percent over the corresponding 1979 period. 
(Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 21 Aug 80 SK] 


GUANGDONG MARKET ACTIVITY=--Guangzhou, 20 Aug (XINHUA)--Rural markets in 
Guangdong Province are thriving. Brisk buying and selling activities have 
been reported since the beginning of 1980, Statistics indicated that the 
total volume of retail sales of commodities in the province for January 
through the end of last month topped that of the same period of 1979 by 
15.5 pereent. The total sales of television sets, electric fans, sewing 
machines and bicycles increased by big margins during the period under 
review, but the supply of these items still could not meet the market 
demand. To meet market demands for commodities in short supply, the 
province has appropriated $25 million to import raw materials for the 
manufacturing industry since the beginning of this year. [Beijing XINHUA 
Domestic Service in Chinese 0701 GMT 20 Aug 80 OW] 


NEL MONGGOL RURAL TRADE--Since the beginning of 1980, Nei Monggol 
Autonomous Region has successfully enlivened markets in rural and 
pastoral areas. The purchasing power of peasants and herdsmen has been 
raised remarkably. Between January and July 1980, the supply and market- 
ing collectives throughout the region procured agricultural and animal 
byproducts worth 225.35 million yuan and surpassed the figure of the 
corresponding period last year by 4.8 percent. The total commodity 
supply value was 595.4 million yuan, surpassing the 1979 corresponding 
period by 10.8 percent. Sold commodities include 52,000 watches, 72,000 
bicycles, 42,000 sewing machines and 73,000 radio sets. [Hohhot Nei 
Monggoi Regional Service in Mandarin 1100 GMT 19 Aug 80 SK] 
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FOREIGN TRADE 


"XINHUA' SURVEYS EXPORT COMMODITY PRODUCTION BASES 
OW270054 Beijing XINHUA Domestic Service in Chinese 0256 GMT 26 Aug 80 


[Excerpts] Beijing, 26 Aug--The 17 combined export commodity production 
bases and over 110 other production bases for individual agricultural and 
sideline products, which have been set up in our country, have already 
played a major role in foreign trade. In terms of foreign trade pur- 
chases, in the first half year the 17 combined production bases accounted 
for 14.5 percent of the nation's total. 


The main purpose of these bases is to produce agricultural and sideline 
products and processed items for export. Many bases have also become 
centers for developing local industry and handicrafts. Most of the com 
bined export commodity production bases are in areas where natural 
resources are abundant and natural conditions such as climate, soil and 
water are suitable for plant growing or culturing and breeding purposes. 


The combined production base established in Guangdong's Fushan Prefecture 
in 1973 chalked up a foreign trade purchase amount in 1979 of 700 million 
yuan, topping all other bases in the country. The prefecture's per capita 
contribution to the amount of export commodities was 2.5 times more than 
the nation's average. The three combined export commodity production 
bases in Yangtai, Changwei and Linyi of Shandong Province have increased 
their growth rate in the amount of foreign trade purchase, doubling the 
province's average. In the 3 years since it established its combined 
export commodity production bases, Jiangsu's Suzhou Prefecture has 
registered an annual growth of 10.6 percent in foreign trade purchases, 
which reached 246 million yuan in 1979, 


In addition, a number of plants specially for the production of export 
industrial products have been set up in various localities on an experi- 
mental basis. They will serve as the backbone force in expanding exports 
of industrial products. 


To promote the development of export commodity production bases and export- 
special plants, recently the State Council has approved the "Provisional 
Regulations on Special Plants for the Production of Industrial Products 

for Export" and "Provisional Regulations on Production Bases of Agricul- 
tural and Sideline Products for Export" drawn up by the State Import and 
Export Commission. 
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PORETGN TRADE 


BRIEFS 


FUJLAN EXPORTS=-In the first 7 months this year, the people in Fujian 
fulfilled 71.2 percent of the year's plans on industrial products for 
export. This was an increase of 60 percent over the corresponding 
period of last year. The products included furniture, straw products, 
cloth shoes, embroidery, slippers and marine products. Some 1,000 new 
varieties have also been added for export. [(HK250656 Fuzhou Fujian 
Provincial Service in Mandarin 1035 GMT 21 Aug 80 HK) 


GUANGDONG FOREIGN LIGHT, TEXTILE PRODUCTS--The Guangdong Foreign Trade 
Bureau has been selecting and importing light and textile industrial 
products and other modern industrial products from abroad. Through 
exhibitions, these products are introduced to the personnel working in 
the light and textile industries, scientific research and foreign trade. 
The purpose is to improve the quality of the province's export products, 
increasing the varieties of products and improve the packaging style. 
Some of these imported products are further improved in factories, 
producing new products for export. [Guangzhou Guangdong Provincial 
Service in Mandarin 2345 GMT 15 Aug 80 HK] 


LIAONING EXPORT--The Dalian export goods consultation meeting sponsored 
by the Liaoning Provincial Foreign Trade General Company concluded 

20 August. During the 15 days’ session some $60 million worth of busi- 
ness was transacted, 5 times the expected amount. More than 600 buyers 
from 48 foreign countries and regions made contacts with foreign trade 
companies in the province. [Shenyang Liaoning Provincial Service in 
Mandarin 2200 GMT 20 Aug 80 SK] 


LIAONING ADVERTISING FORUM--The Liaoning Provincial Adverstisement Com 
pany held a provincial forum on foreign trade advertisement business in 
Luda Municipality, Liaoning Province, from 2 to 4 August. LIAONING RIBAO, 
Liaoning People's Broadcasting Station and 13 other units were invited 

to the forum. [Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 
5 Aug 80 SK] 


CSO: 4006 


66 








TRANSPORTATION 


CHANGJLANG RIVER TRANSPORTATION DEVELOPMENT REPORTED 
OW282108 Beijing XINHUA Domestic Service in Chinese 0736 GMT 28 Aug 80 


{Letter by XINHUA reporters Xu Shijie, Li Guisheng and Zhou Shihao: 
"Bring the Advantages of the Changjiang River Into Full Play, Develop 
Joint Transportation Between the Changjiang River and Other Rivers and 
Between the Changjiang River and the Sea") 


[Excerpts] Wuhan, 28 Aug--The reporters recently took a boat trip along 
the Changjiang River and witnessed an encouraging change in water trans- 
port in the Changjiang River system: The competition between the water 
transportation departments is developing in the direction of making joint 
efforts to bring the advantages of the Changjiang River into full play. 


At present, the water transportation departments of the Changjiang River 
system are adopting a variety of means to promote nonstop and joint 
transportation, including joint transportation between the Changjiang 
River Navigation Administration and the inland river navigation depart- 
ments in several provinces and municipalities along the Changjiang River. 


People are praising the three advantages in developing joint transporta- 
tion between the Changjiang River and other rivers and between the 
Changjiang River and the sea. 1) Rapid and safe joint transportation 
satisfies the freight owner because there is less unloadings and load- 
ings of freight on the journey until the ship reaches its destination; 
2) efficiency in transportation and reduction of various expenses 
satisfy the shipowner because the ship drops anchor at fewer ports; and 
3) joint transportation can help bring the advantages of all navigation 
units into full play. 


Many experts and practical workers have noted: A current pressing 
matter for developing joint transportation in the Changjiang River system 
is to do the following well: 


1. Departments concerned must take effective measures to change the 
situation in which each unit does things its own way. Departments 
responsible for transportation on the Changjiang River, river and sea 
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transportation should not only promote reasonable division of work but 
also make joint efforts through competiti, 


2. It ie necessary to draw up a unified plan tor channels of joint 
transportation, their corresponding porte and the construction of the 
channels in accordance with the present navigable waters in the 
Changjiang River system and the situation in freight circulation and 
transport capacity. I[t is necessary to systematically develop nonstop 
and joint transportation operations for the Changjiang River system, 


3, It de necessary to stress the multipurpose development and utiliza- 
tion of the Changjiang River system, considering water conservancy, 
hydroelectric power and navigation. It ie necessary to solve the ques- 
tion of stressing water conservancy but not navigation. It is also 
necessary to solve the question of some water gates and dams blocking 
navigation. 


They also suggested that the navigation management system be readjusted 

to promote the development of joint transportation. They called for giving 
full play to the advantages of various departments to offset their weak- 
nesses by making joint efforts to promote transportation. 
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TRANSPORTATION 


FIRST CONTAINER TRAFFIC CORPORATION ESTABLISHED 
OW300720 Beijing XINHUA in English 0709 GMT 30 Aug 80 


[Text] Beijing, August 30 (XINHUA)--China's first container traffic 
corporation has been set up in Beijing to undertake mainly the motor 
transport of import and export containers through Tianjin, a major harbor 
in north China near Beijing. 


The Beijing, Tianjin, Hebei Container Traffic Corporation will also under- 
take transprovincial and transmunicipal through traffic. Branches of the 
corporation and transfer stations will be established in Beijing, Tianjin 
and in Hebei Province to provide services for dismantling and contain- 
erizing, loading and unloading, and storing, cleaning and repairing of 
containers. 


The new establishment is part of the effort made by the Ministry of 
Communications and the three local governments to coordinate import and 
export goods traffic with modernization of the ports. 


The container-handling capacity of China's ports is to be increased 14 
times over the next five years. Now the ports of Tianjin, Dalian, 
Qingdao, Shanghai and the Huangpu Harbor in Guangdong Province handle 
a total of 50,000 containers a year. They are expected to accept 
700,000 containers by 1985, according to the ministry's plan. 


The new corporation was set up jointly by the General Motor Transport 
Company and the China Ocean Shipping Agency under the Ministry of Com 
munications and the transport bureaus of Beijing, Tianjin and Hebei. 
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Lee) hay, 'O HANDLE GUANGDONG ROAD TRALEE LC 


OUTH CHINA MORNING POST in English 29 Jul 80 p le 
hey) inelair/ 
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TRANSPORTATION 


SYMPOSIUM ON MODERNIZATION OF RAILROADS CONCLUDES 
OW251239 Beijing XINHUA in English 1225 GMT 25 Aug 80 


[Text] Beijing, August 25 (XINHUA)--China must build at least another 
30,000 kilometers of railways by the end of this century, bringing her 
total railway length to 80,000 kilometers, to mee’ the nation's main 
transportation needs, according to estimates of : Ilway experts at a 
symposium on the railway modernization which ended here today. 


The symposium, organized by the China Academy of Railway Sciences and 
attended by 153 delegates from all over the country, dealt with the 
following subjects: ‘The modernization of railway administration," 
"railway locomotives and cars," "the seconstruction of existing lines 

and construction of new ones" and "train hauling tonnage, traffic den- 
sity and train speed." Sixty-six papers were submitted to the symposium. 


China's major coastal railway lines which are over-burdened will be 
improved. Over the next five years, experts advised reconstruction of 
existing lines while constructing some essential new lines. Meanwhile, 
the initiative of localities in building railways should also be 
encouraged. 


Regarding means to raise China's rail transport capacity, experts pro- 
posed increasing train hauling tonnage, while raising traffic density and 
increasing train speed. Freight trains should be made larger, lighter 
and for special use in the future. 


Most of the symposium participants held the opinion that China should 
mainly use electric locomotives. 


It was also proposed that a leading group in charge of electrification of 
railways be set up under the State Council to coordinate and accelerate 
electrification plans. 


The symposium opened on August 20. Those attending included railway 
experts, professors and engineers, and Minister of Railways Guo Weicheng. 
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TRANSPORTATION 


INCREASE IN SUMMER RAILWAY PASSENGERS REPORTED 
OW261425 Beijing XINHUA in English 1231 GMT 26 Aug 80 


[Text] Beijing, August 26 (XINHUA)--China's railways carried an average 
of 2.53 million passengers a day between mid-July and eaily August, a 
10,6 percent increase over the same period last year, the Transportation 
Bureau under the Ministry of Railways announced today. 


The number of passengers carried in some areas exceeded crowds during 
previous spring festivals, the busiest holiday of the year. 


Over the past dozen years, never has such an increase occurred in such a 
short period of time, according to the Ministry of Railways. Chinese and 
foreign tourists en route to and from Qingdao, Dalian, Beidaihe, 
Qinhuangdao, Yantai, Hangzhou, Suzhou, Wuxi and other seaside or scenic 
cities accounted for a large proportion. 


Dalian, a beautiful seaside city in northeast China, has received a total 
of one million Chinese and foreign visitors since June. At Beidaihe, a 
famous summer resort, an average of 4,500 passengers a day left from the 
train station in early August, double the corresponding figure last year. 


One of the main reasons for the increase in the number of passengers is 
that trade unions, schools and the Communist Youth League organized many 
summer trips. About 10,000 students went to summer camps in Qingdao, 
organized by the Central Committee of the Communist Youth League of China. 
More than 5,000 outstanding teachers from all over the country went to the 
same city for vacation. A national dance contest was held this summer in 
Dalian and a national college student volley-ball match in Qingdao. There 
are also many teachers and students who travelled at their own expenses. 


This summer, the ministry said, large numbers of foreign guests, Overseas 
Chinese and teachers and students from Hongkong and Macao toured the main- 
land. From July 20 to August 10, China's railways carried over 120 summer 
tourist delegations of 4,000 Hongkong and Macao teachers and students. 
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Co handle the load, rallways added first-class carriages and temporary 
passenger trains on crowded lines. 


The number of short-distance passengers rose substantially as well, 


mainly due 
other tarm 
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to the fact that more Chinese peasants now carry fruits and 
and sideline produce to markets for sale. 
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TRANSPORTATION 





BRIEFS 


QINGHAL HIGHWAY BRIDGE--A highway bridge connecting Jiuzhi County in 
Qinghai Province with Aba County in Sichuan Province was recently recon- 
structed and opened to traffic. The construct‘on of this bridge was 
undertaken by the Highway Engineering Bureau .a Golog Tibetan Autonomous 
Prefecture, Qinghai Province. [Xining Qinghai Provincial Service in 
Mandarin 2330 GMT 14 Aug 80 SK] 





GUANGDONG TRAFFIC CONTROL RALLY--On the morning of 27 August, the 
Guangdong provincial people's government and the Guangzhou Municipal 
Revolutionary Committee jointly held a mobilization rally on better 
controlling traffic, which was attended by some 4,000 people. Leading 
comrades of departments concerned, including Yang Shangkun, Li Jianan, 
Du Zhenxiang, Fan Hua, Ou Chu, Xiao Ming, Sun Leyi, Tang Guoliang and 
(Zhou Jingning), also attended. Tang Guoliang, vice chairman of the 
municipal revolutionary committee and chairman of the municipal traffic 
and fire prevention committee, made a mobilization report on organizing 
traffic and strengthening traffic control. He announced that as of 

20 September, Guangzhou Municipality will gradually take new traffic 
measures to prohibit tractors from entering the urban area, to prohibit 
trucks from operating in the city area in the daytime and to readjust 
the working hours of some factories, mines and enterprises. Yang 
Shangkun delivered a speech at the rally, calling: "All people through- 
out the municipality must go into action immediately and make concerted 
efforts to tidy up traffic in Guangzhou Municipality." He also pointed 
out: "Traffic safety concerns the common interests of building socialism. 
I hope that with the spirit of high responsibility toward the people's 
lives and property, leaders at all levels will include traffic safety on 
their agendas and grasp it firmly and well." [HK280803 Guangzhou City 
Service in Cantonese 0430 GMT 27 Aug 80) 


HEBEI RAIL CENTER--Shijiazhuang, July 24 (XINHUA)--A large mechanized 
raiiway marshalling yard has just gone into operation in the rail hub 
of Shijiazhuang in Hebei Province, north China. Shijiazhuang is the 
junction otf three major railroads--the Befjing-Guangzhou line, which is 
one of China's north-south rail arteries, and the east-west Shijiazhuang- 
Taiyuan and Shijiazhuang-Dezhou lines. The new marshalling yard will 
raise the capacity of rearranging southbound trains into new formations 
by 150 percent. It will speed up the turnover of trains and freight 
transport. The yard is equipped with electronic route presetting 
devices. Trains will be automatically arranged according to plans 
stored in the electronic memory apparatus. [Text] [(0W241700 Beijing 
XINHUA in English 1241 GMT 24 Jul 80 OW] 
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